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Neutral Countries Seek Wider European Talks 


PM0711154390 Helsinki HUFVUDSTADSBLADET 
in Swedish 3 Nov °0 p 6 


[“j-ae” report: “Unified Forum for Military Questions”] 


[Text] The foreign ministers of the neutral and non- 


In practice, the foreign ministers want to merge the 
negotiations on conventional disarmament (CFE), in 
which only the member states of the military alliances 
are currently involved, with the negotiations on confi- 
dence- and security-building measures, which are open 
to all CSCI nations. According to the ministers, the 
profound changes in Europe's military milieu and the 
need to develop the CSCE’s military and security policy 
dimension support the idea of merging the two sets of 
negotiations. 


According to the foreign ministers, it would be very 
important if a substantive and confidence- and security- 
building document were achieved at the conficence- and 
security-building negotiations before the fori coming 
CSCE summit in Paris. They noted with satisfaction that 
that there is also a prospect of achieving a “significant” 
agreement on conventional arms before the summit. The 
negotiations should then be continued on both fronts 
after the summit. A second meeting on military doc- 
trines should be held in Vienna early next year. 

In connection with merging the negotiating processes, 
the foreign ministers of the neutral and nonaligned 
nations consider that negotiations should begin next 
spring on the mandate for the new negotiating forum. 
Actual negotiations based on the new mandate could 
then begin after the CSCE follow-up meeting in Helsinki. 


The statement from the foreign ministers states that the 
Paris summit should stress that a new era has begun in 
relations among the CSCE nations. This new age is 
characterized by respect for human rights, endeavors to 
develop democracy, the market economy, social justice, 
and increased cooperation in the field of security. All the 
conflicts which threaten Europe should be resolved 
peacefully and in accordance with the principles con- 
tained in the CSCE document. 


As far as the resolution of conflicts is concerned, the 
ministers recommend an all-embracing system which 
obliges those directly involved to seek the help of a third 
party. 


The summit ought to adopt a substantial, forward- 
looking document. The preparation of this document 
should be intensified, and the neutral and nonaligned 
countries have offered to help in drafting it. 
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The communique also stresses the importance of devel- 
oping the political dialogue between the CSCE countries. 
With this in mind, the Paris summit ought to reach 
decisions on new structures within the framework of the 
CSCE process. These should include regular meetings 
between heads of state or government every other year, 
foreign ministers’ meetings twice a year, and meetings 
The foreign ministers also supported the idea of setting 
up a conflict prevention center, 9 small CSCE secre- 
tariat, and a parliamentary body with its base in the 
parliamentary assembly of the Council of Europe. 


The foreign ministers’ statement also contains a short 
passage on the significance of national minorities in the 
CSCE countries. The ministers support the idea of 
holding a meeting of experts on minority issues in 
Switzerland next year. 


The foreign ministers’ host, Finnish Foreign Minister 
Pertti Paasio, was very satisfied with the meeting, which 
was the first of its kind in Finland. The discussions had 
been very constructive, he said. In addition to the 
above-mentioned issues, the foreign ministers also dis- 
cussed the future of neutrality, while the question of the 
Baltic states’ status in the CSCE process was only 
touched on briefly. On the subject of neutrality, Paasio 
said that in the new situation neutrality can no longer be 
defined negatively. It is difficult to give an unambiguous 
answer to the question of how neutrality will be affected 
in the future, but even if the old antagonisms disappear 
this does not mean that all conflicts will also disappear. 
Paasio believes that the neutral countries’ “professional! 
expertise” as bridge-builders—built up over many 
years—will continue to be of use in the future. 


Austrian Foreign Minister Alois Mock takes the view 
that the neutral countries could be given new tasks 
within the framework of the UN system, for example. 


At the press conference after the foreign ministers’ 
meeting, the possibility of EC membership for the neu- 
tral countries was discussed. Both Sweden's Sven 
Andersson and Austria's Alois Mock said unambigu- 
ously that membership is not possible if the political 
union of the European Community also develops to 
include military cooperation. Maltese Foreign Minister 
Guido de Marco said that neutrality as such is no 
obstacle to membership. He pointed out that neutral 
Austria and nonaligned Malta and Cyprus have already 
sought membership. 


The crisis in the Persian Gulf was discussed at the 
foreign ministers’ meeting and at the press conference. 
Cyprus Foreign Minister Yeoryios Yakovou painted a 
pessimistic picture oꝰ the situation and voiced the sus- 
picion that a “nonpeaceful” solution is the most likely. 
The foreign ministers of Finland, Sweden, Switzerland, 
Austria, Yugoslavia, Cyprus, Liechtenstein, and Malta 
took part in the meeting. San Marino was represented by 
a high-ranking official. 
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Aide-Memoire to State Treaty Signatories 


AU0711162490 Vienna DIE PRESSE in German 
7 Nov 90 p 2 


[Text of draft of Aide-Memoire and Explanations to the 
Aide-Memoire to the Signatory States on amendments to 
the State Treaty, given to the signatories of the State 
Treaty on 6 November: “Text of Aid-Memoire to Signa- 
tory Powers”) 


[Text] 


Draft of Aid-Memoire to Four Signatory States 


1. The Vienna State Treaty concluded on 15 May 1955 is 
of great significance for Austria; it is the basis for 
Austria's position as a free and independent state and an 
equal member of the international community. In addi- 
tion, the State Treaty was a milestone on the path toward 
the construction of a new European state of peace after 
the end of World War II, 35 years after whose end the 
“Treaty on the Final Settlement on Germany” was 
finally concluded on 12 September 1990. As an equal 
partner in the European state of peace, Austria welcomes 
the conclusion of this treaty. 


2. The State Treaty, concluded on 15 May 1955, contains 
stipulations in Part II “Military and Aviation Resolu- 
tions” (Articles 12-16), which were modeled on provi- 
sions of the 1947 peace treaties with Italy, Romania, 
Bulgaria, Hungary, and Finland. These stipulations have 
largely been considered outdated for years by all these 
States. 


3. Since the conclusion of the State Treaty, basic changes 
have taken place in Europe, which manifest themselves 
in the practical application of some of the aforemen- 
tioned stipulations, as well as in changes in the legal 
opinion of the signatory states, which found its expres- 
sion in the conclusion of the aforementioned treaty on 
12 September 1990. For this reason, Austria believes 
that Articles 12 to 16 of the State Treaty are outdated. 
This Ulso applies to Article 22, paragraph | 3, of the Siate 
Treaty, which is characterized by a similar goal as the 
stipulations mentioned. However, Austria continues to 
consider itself bound under international law not to 
produce, possess, or test nuclear, biological, or chemical 
weapons. 


Explanations to the Aide-Memoire to the Signatory 
States 


The practical application in recent years of individual 
provisions of Articles 12 to 16 and Article 22, paragraph 
13 of the Vienna State Treaty of 15 May 1955 already 
showed that the parties to the treaty believed that these 
provisions were no longer applicable. This practice 
reflects a basic change of circumstances, which, among 
other things, became evident in the foundations of a 
permanent European state of peace that was created by 
the CSCE principles. 
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In Article | 1 of the State Treaty Austria commits itself to 
recognize the full validity of agreements or regulations 
that are mace for Germany by the Allied and Associated 
Powers in order to reestablish peace. Thus, the conclu- 
sion of the “Treaty on the Final Settlement on Ger- 
many” of 12 September 1990, the so-<alied two- 
plus-four treaty, by the State Treaty signatories also has 
to be seen as the expression of an interpretation of law 
concerning the State Treaty, according to which Aus- 
tria’s commitments have particularly become obsolete in 
connection with the “prevention of German rearma- 
ment.” Hence it follows that the signatory states can no 
longer require Austria to fulfill its commitments arising 
from the mentioned provisions. 

Since this attitude also corresponds to Austria's relevant 
opinion, there is a concurrent legal opinion, which 
invalidates the mentioned State Treaty provisions 
affect the prohibition of nuclear, biological, and chem- 
ical weapons, which Austria also renounced in other 
international treaties.“ 


Mock Explains Treaty Amendments 
AU0711162790 Vienna DIE PRESSE in German 
7 Nov 90 p 2 


{Excerpts from speech by Foreign Minister Alois Mock 
at the cabinet meeting in Vienna on 6 November] 


[Text] ..On 21 September the Finnish Government 
made a decision concerning Part Ill of the 1947 Paris 
Peace Treaty, which can largely be compared with Part Il 
of the State Treaty. According to the Finnish decision, 
the stipulations of the part of the peace treaty concerning 
Germany as well as other provisions limiting Finland's 
sovereignty—-except for the ban on nuclear weapons— 
have lost “their significance.” A few days before this 
decision was made, the governments of the signatory 
states of the Finnish peace treaty—Great Britain and the 
Soviet Union—were informally briefed There has been 
no official reaction by these states. 


Concerning some stipulations of the State Treaty, not 
only the political but also the legal conditions have 
changed, in view of the basic changes that hav. taken 
place since its conclusion, which have found an expres- 
sion in, among other things, the foundations that have 
been created by the basis of CSCE principles for a lasting 
European state of peace, and particularly the conclusion 
of the two-plus-four treaty. 


This applies to Articles 12 to 16 of Part Il of the State 
Treaty (“military and air force resolutions”) which con- 
tain a number of restrictions concerning Austria's sov- 
ereignty, which were modeled after regulations of the 
1947 peace treaties with the former allies of the German 
Reich—Italy, Bulgaria, Romania, Hungary, and Fin- 
land. Provisions are involved here that were not 
intended for an indefinite period of time by the signatory 
states, because Article 17 of the State Treaty provides 
explicitly for a mechanism for its revision or abolition 
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sisr tln coin ot tee 
Article 22, paragraph 13, of the State Treaty bans the 


In view of the great significance of the State Treaty for 
Austria and in the interest of legal certainty concerning 


later—are no longer valid. This is not a “revision” of the 
State Treaty, but the mere mentioning of changes that 
have already taken place concerning several stipula- 
tions... 


In preparing such a clarification,...a thorough examina- 
tion of these issues in the light of recent developments 
was carried out. As a result of this examination, it 
became clear that, in the practical application of stipu- 
lations of Articles 2 to 16 as well as Article 22, para- 
graph 13, of the State Treaty, the partners to the treaty 
have come to the conclusion that these stipulations are 
no longer valid. This reflects basic changes concerning 
the conditions, which manifested themselves in, among 
— an oo TL ae, en, 

the CSCE principles. In addition, it 
Couns Gnek th Ge caneietion of tie taochetun 
treaty by the signatories of the State Treaty that the 
signatories can no longer demand the fulfillment of the 
obligations imposed on Austria, particularly in connec- 
tion with the “prevention of an arms buildup in Ger- 
many.” This interpretation of the law, reflected in the 
behavior of the signatories to the State Treaty con- 
cerning the State Treaty, coincides with Austria's view. 
This concurrence in the interpretation of the law has the 
effect that the stipulations of the State Treaty mentioned 
are no longer valid because they are outdated. However, 
this does not apply to the ban of nuclear, biological, and 
chemical weapons, also included in these stipulations, 
whose production and use Austria also renounced in 
other international treaties.... 


The notification of tne signatory states that the stipula- 
tions of the State Treaty mentioned are outdated in 
Austria’s view, does not represent a legal act which 
vould be required for the deletion of these provisions. 


the issue were raised by the two foreign ministers. On 19 
October this year, I held informative talks on this issue 
with the ambassadors of the United States and Great 
On 30 and 31 October this year, the ambassadors of the 
four signatory states in Vienna were i 


United States either... 


The National Council should be informed by the 
installed Federal Government within the framework of 
an extended government statement. 


Treaty Amendments Definite 
AU0611194990 Vienna Television Service 
in German 1830 GMT 6 Nov 90 


[Text] After many weeks of negotiations, the Austrian 
Government has reached agreement on which provisions 
of the State Treaty will be declared obsolete. In the next 
few days, the four signatory powers of the State Treaty— 
the United States of America, the Soviet Union, France, 
and Great Britain—will be informed of its decision by 
diplomatic note. 

The six provisions to be declared obsolete are: 


First, the provision banning former members of Nazi 
organizations from serving in the Austrian Army; 
Second, the ban on using special weapons, for instance, 
guided weapons; 

Third, the ban on using German and Allied war materiel; 
Fourth, the prevention of German armament; 


Fifth, the ban on purchasing German and Japanese civil 
aircraft; and 


Sixth, the provision restricting the return of former 
assets. 


Austria thinks that all these provisions have been over- 
taken by political developments in recent decades or 
have never been applied. 
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Chancellor Vranitzky said following the cabinet meeting 
today that there have been diplomatic contacts with the 
signatory states, and the issue has also been discussed at 
domestic policy levels. 


Haider: Delete Accession Ban 


AU0711130690 Vienna Domestic Service in German 
1100 GMT 7 Nov 90 


[Report by Fritz Pesata]} 


[Excerpt] Carinthian Governor and FPOe [Freedom 
Party of Austria] Chairman Haider has little praise for 
yesterday's decision by the cabinet to declare some 
passages of the State Treaty outdated. He considers the 
declaration of stipulations as outdated to be not far- 
reaching enough. Particularly the fect that, according to 
the State Treaty, the four signatory powers are entitled to 
monitor the observance of the treaty has prompted 
Haider's criticism, as well as the procedure of the gov- 
ernment itself. 


[Begin Haider recording] | believe that the government 
proceeded in a rather clumsy and unfortunate way. This 
also applies to the discussion preceding the government's 
Gecision. First, there were complaints because the idea to 
consider such a step came from the Freedom Party. The 
government then adopted a procedure that must be 
described as unfortunate. 


In this connection, one can also state that the discussion 
about neutrality and the function of neutrality will 
certainly continue. We will actively participate in this 
discussion because Austria must be aware of the fact 
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that, in the course of the all-European development, it 
must find a new place and a new position. [end 
recording} 

Haider extends his wishes concerning the declaration as 
outdated of certain articles of the State Treaty to the 
existing ban of Austria's accession to Germany. He does 
not fear negative reactions from abroad. 


[Begin Haider recording] A state that accepts a ban on 
accession is always under suspicion that it actually wants 
to join another state I believe that after decades of 
democratic development in the Second Republic, Aus- 
tria has demonstrated so much independence, self- 
confidence, and patriotism that nobody should want to 
bar Austria from a certain political goal through contrac- 
tual stipulations. [end recording} [passage omitted] 


Waldheim, Agha Khan Discuss Gulf Conflict 


AU0711181890 Vienna ORF Teletext in German 
1741 GMT 7 Nov 90 


[Text] Austrian President Kurt Waldheim flew to 
Geneva today on an unexpected visit to take part in the 
UN meeting. He met with Prince Sadruddin Agha Khan, 
UN Secretary General Perez de Cuellar’s special envoy 
for the Gulf region. 


Agha Khan reportedly briefed Waldheim on the UN 
action plan on humanitarian aid for the countries 
affected by the Gulf crisis. The special envoy reportedly 
also told the Austrian president during the meeting that 
he hoped Austria would also support the relief opera- 
tions. 
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Thatcher Issues ‘“Gravest’ Warning to Saddam 


LD0711202690 London PRESS ASSOCIATION 
in English 1849 GMT 7 Now 90 


[Report by Chris Moncrieff and Ben Preston] 


[Excerpt] The prime minister today issued her gravest 
warning yet to Saddam Husayn, telling him to get out of 
Kuwait soon—or face war and defeat. Her grim message 
to the Iraqi dictator came as news broke that more than 
120 Western hostages in the Gulf, i a number of 
Britons, will be allowed home. The move talks 
between the Iragi president and former West German 
Chancellor Willy Brandt, who later urged the Western 
allies io show more flexibility in their response to the 
invasion of Kuwait. However, Mrs Thatcher, at the end 
of her Commons speech launching the new session of 
Parliament, said time was running out for Saddam. “The 
implacable message from this house must be: Either he 
gets out of Kuwait soon or we and our allies will remove 
him by force and he will go down to defeat with all its 
consequences. He has been warned.” 


Her tough talking left the house with the firm impression 
that the time was fast approaching when the massive 
international force ranged on the Kuwait: border with 
Saudi Arabia would move in against Iraq. However, the 
message from Whitehall was that nothing was imminent. 


The prime minister told the house: “For three months 
now, we have given sanctions and other peaceful pres- 
sures a chance. We have given Saddam Husayn the 
opportunity tu withdraw and end these abominations.” 
And she went on: “Democracies are always reluctant to 
use force or to threaten it. But we also know what 
happens when you let dictators get away with aggres- 
sion.” 


Mrs Thatcher earlier questioned King Husayn of Jor- 
dan's appeal to prevent the “environmental and eco- 
nomic ” of a Gulf war. “If a tyrant is never to 
be fought in order that freedom and justice might be 
restored, there will be far more tyrants in the world and 
freedom and justice will be extinguished,” she said. 


Labour leader Neil Kinnock accused Saddam Husayn of 
playing a callous game with hostages and their families. 
“Everyone is rightly pleased when any hostages are 
released, but no one can give credence to Saddam 
Husayn's claim that he is acting out of compassion in 


by former Prime Minister Edward Heath. Mr Heath said 
he was waiting for confirmation of the release. The 
Foreign Office said it had no information. 


Mr Heath's private secretary Robert Vaudry said he was 
confident Saddam Husayn would stick by his agreement 
to release the men at the end of their contacts to work on 
the presidential compound in Baghdad 


UNITED KINGDOM s 


A Virgin Atlantic jet is standing by to fly to the Gulf and 
pick up the British hostages. [passage omitted] 


Red Cross Arranges Messages From Iraq Hostages 
LDO711151690 London PRESS ASSOCIATION 
in English 1226 GMT 7 Nov 90 


[Report by Shenai Raif] 


[Text] British hostages detained at strategic installations 
in Iraq and Kuwait will be able to send messages to their 
families in the next fortnight, the Red Cross announced 
today. And, under a similar arrangement, the detainees 
may be able to have parcels sent to them for Christmas. 
The messages service will be the first guaranteed line of 
communication between the estimated 250 hostages in 
Iraq and 60 in Kuwait, and their families at home. 


The arrangement was negotiated in Baghdad over the 
weekend by Mr David Wyatt, director of the British Red 
Cross, and the Iraqi Red Crescent. It will involve stan- 
dard Red Cross forms being given to the hostages to 
write a 10-line message home. The Red Crescent will 
dcliver the forms to the Jordanian Red Crescent and the 
Royal Jordanian Airline will fly them direct to London 
Heathrow. 


Mr Wyatt said that replies from families might be sent 
back on the same day. But he warned: “The messages 
will be subject to Iraqi censorship. They are designed for 
family news only and we will be giving guidance to 
families on what they should write.” He estimated the 
service could be in operation in between one week and 
10 days and it was probable a parcel service could be .» 
place by Christmas. The packages, he said, were meant to 
provide “comfort” by giving hostages items like books 
and warm clothing. But items of food would depend on 
the UK government's sanctions policy. A visit to 
detainees by a Red Cross team was “possible” but still 
subject to a detailed negotiations and assurances. 


Mr Wyatt said he understood the Iraqi Red Crescent had 
visited the British hostages. He was under the impression 
their physical condition was good but their “psycholog- 
ical condition left much to be desired.” The Britons have 
been placed ai strategic and military positions as 
“human shields” since the Iraqi invasion of Kuwait. 


Heseltine Denies Plan To Challenge Thatcher 
TA0711101590 Jerusalem THE JERUSALEM POST 
in Engiish 7 Nov 90 p 10 


[Report by Jon Immanuel] 


[Excerpt] [passage omitted] At a press conference in 
Jerusalem, Michael Heseltine denied that he intended to 
challenge Thatcher for the Conservative Party leader- 
ship. 


“I'm sure Mrs. Thatcher will lead the Conservative Party 
into the next elections and that she will win it.” 











Heseltine had seemed to challenge Thatsher last week in 
an open letter criticizing the government's European 
his visit to Jordan over the weekend but spoke yesterday 
at an impromptu press conference at the American 
Colony Hotel. 


Car Bomb Defused in Northern Irelan: 


LD0311025390 London PRESS ASSOCIATION 
in English 0150 GMT 3 Now 90 


[Report by Tim Cobb] 


[Text] Police defused a Semtex bomb planted last night 
under a car belonging to a member of the Security Fcrces 
in Northern ireland. The bomb was spotted in C arry- 
duff, 7 ty Down, and the area was immediately 
sealed 


An RUC [Royal Ulster Constabulary] spokeswoman said 
a bomb disposal officer made the device safe early today 
and there were no injuries. 


The incident followed the IRA killing of a member of the 
Ulster Defence Regiment with a booby-trap car bomb in 
Cookstown, County Tyrone. And in West Belfast last 
night, an RUC officer suffered head, chest, and leg 
injuries after being dragged into a stolen car which then 
crashed into a Security Force's land rover at a check- 
point. The injured officer was not thought to be seriousiy 
hurt. Three people in the car were arrested. 


Bomb Explodes at Belfast Market 


LD0711033590 London PRESS ASSOCIATION 
in English 0159 GMT 7 Now 90 


[Text] A terrorist bomb exploded in Belfast carly today 
(Wednesday) as police investigated reports of a hijacked 
car. The blast at an old fish marke: in Oxford Street 
occurred as officers followed up a claim that a bomb had 
been planted in a car parked outside nearby British 
Telecom house. 


An RUC [Royal Ultser Constabulary] said: “The claim 
was a lure into the area, but there were no injuries and no 
damage.” 


Earlier, explosives experts defused a car bomb con- 
taining 2-1/2lbs of Semtex in the waterside area of 

. The car is thought to have belonged to a 
former member of the RUC reserve. 


Cultural Ties With Estonia To Be Expanded 


LD0611161290 London PRESS ASSOCIATION 
in English 1503 GMT 6 Nov 90 


[Report by Tom McMullan, diplomatic correspondent] 
[Text] Britain and Estonia, which is seeking separation 
from the Soviet Union, today agreed to expand and 


cultural and academic links, the Foreign 
Office said. A statement was issued after talks between 


UNITED KINGDOM 
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Foreign Secretary Douglas Hurd and Mr Lennart Meri, 
described in the statement as “minister of foreign affairs 


of Estonia”. 


KwaZalu Leader Faces ‘Hostile’ Questions 


MBO0711162490 Johannesburg SAPA in English 
1419 GMT 7 Nov 90 


[Text] London Nov 7 SAPA—Anti-apartheid activists 
chanted slogans and waved placards outside the Savoy 
Hotel in London on Wednesday as Inkatha leader Chief 


conference he held to present his views on South Africar. 
Issues. 


The kwaZulu homeland leader, on his first visit to 
Europe since the }) ransvaal township violence between 
the African National Congress [ANC] and Inkatha sup- 
porters which resulted in nearly 800 deaths, said the 
media was allowing itec!f tc be caught up in the propa- 
ganda over who was to blame for the killings. 


“The Inkatha Freedom Party is very aware that, as an 
absolute priority, violence as a political method will have 
to cease. 


“I have always abborred violence, especially the kind 
that has so marred the image of black South Afncans in 
recent years ... It shames us.” 


Chi f Buthelezi's responses to a range of questions 
dealing with Inkatha's alleged blame for the violence, 
and criticism of him as a ‘collaborator’ with apartheid, 
serving only Zulu national interests, included words like 
“balderdash,” ‘poppycock,’ and in one angry outburst: 
"That's bullshit.’ 

The Inkatha leader read out a lengthy prepared state- 
ment on his position in South African peace talks, while 
about 25 noisy picketers outside, representing the 
Marxist Youth Rights Campaign and the Marxist 
Worker's Tendency of the ANC chanted: “Dr Buthelezi 
you're wanted for murder.” 


Messages on placards included “Buthelezi: Butcher of 
$000 workers and youth in Natal”, “Arm workers and 


youth against Inkatha™, and “Maggie (British Premier 
Margaret Thatcher) is on the run; you're next Buthelezi”. 
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Asked why |»: had aot met ANC leader Nelson Mandela, 
who was = .0’don on Tuesday, Caief Butheiezi said a 
meeting was being arranged in South Africa. 


“There was no plan to meet him here .. We are noi 
“voiding cach other ... I on}; heard a few days ago from 
Sir Robin Renwick (British ambassador to Pretoria) that 
Dr Mandela would also be passing through London.” 
Asked what he hoped to achieve from a meeting at last 
with Mr Mandela, Chief Buthelezi said he was under no 
illusion this would have the effect of waving a magic 
wand to stop the endemic violence between blacks in 
South Africa. 


A meeting would however have a symbolic significance 
in that it would send a positive message to their respec- 
tive followers that they stood together. 

“Neither of us have been able to stop the violence, but 


the percemtion that we are at variance has contriduted io 
the violence.” 
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Chief Buthelezi added 2 meeting between the ANC and 
the Pan Africanist Congress [PAC] was just as vital for 
an end to the violence, as was his mecting with Mr 
Mande!s. 


The Inkatha leader's press conf retce, organised by the 
conservative organisation, the International Freedom 
Foundation, [IFF] and its London director, Mr Marc 
Gordon, refused to allow a question on whether Chief 
Buthelezi endorsed the 'FF's positions on other matters, 
such as its support for the Angolan UNITA [National 
Unien for the Tetal Independence of Angola] rebel 
leader Jonas Savimbi. 


“Our position on UNITA is well known, this is a 
conference on South Africa.” 


Mr Gordon said the IFF was hosting the press confer- 
ence in an attempt io allow Chief Buthelezi, who only 
had ‘wo representatives abroad compared to the vast 
number of ANC offices, a fair hearing from the interna- 
tional community. 











* GERMANY 


Cabinet Approves Couperation Treaty With USSR 
10711161290 Berlin ADN International Service 
in werman 1456 GMT 7 Now 9C 


[Text] Bonn (ADN) At its session on Wednesday, | x 
Federal Cabinet approved the signing of tae treaty on 
goodneighborliness, partnership, and cooperation 
between the Federal Republic of Germany and the 
USSR, Government Spokesman Hans Kiein told a press 
conference in Bonn. The document will be signed on 9 
November in Bonn’s Palais Schaumburg by Chanc:'lor 
Heimut Kohl and Soviet President Mikhail Gorbachev. 


The Cabinet also approved the treaty between the two 
states on the development of comprehensive cooperation 
in the sphere of the economy, industry, science, and 
technology. It is to be signed on Friday {9 November] by 
Economic Affairs Minister Helmut Hseussmann and 
USSR Deputy Prime Minister Stefan Sitaryan. 


Brand: Forced To Leave Food Supplies in Bonn 


LDO0711223490 Hanburg DPA in German 1535 GMT 
7 Nov 9 


[Text] Bonn (DPA)}—The children’s food which SPD 
[Social Den.ocratic Party] Honorery Chairmsn Willy 
Brandt wanted to take with him on Monday on board the 
Lufthansa Airbus to Baghdad, in addition to medicines, 
had to be left in Bonn, Foreign Ministry spokesman 
Juergen Chrobog announced today. Officials from the 
Bonn office of the UN High Con:nissoner for 

who checked the cargo as instructed, turned down the 
children's food on the grounds that only medicines were 
permitted under the embargo, which is part of the UN 
Security Council resolutions, and no foodstuffs. The 
cargo of around six tonnes was donated by industry. 
Chrobog today for the first time confirmed suspicions 
that the charter costs for the SPD politician's special 
aircraft were borne by the Foreign Ministry. Such a 
mission would never fail over the cost, the spokesmar 
said. The money came from the humanitarian fund. 


Chrobog also said that the German freighter Red Sea 
Europe, stopped by U.S. units in the Red Sea, had been 
diverted to Jeddah. Doubts about the permissibility of 
the cargo were based on one container of chemicals taken 
on board in Antwerp. 


Brandt Says Situation Starting To ‘Loosen Up’ 
AU08 11082690 Mainz ZDF Television Network 
in German 1915 GMT 7 Now 90 


[Interview with Willy Brandt, honorary chairman of the 
Social Democratic Party of Germany, by Klaus-Dieter 
Schulz-Vobach in Baghdad on 7 November—recorded] 


[Text] [Schulz-Vobach] Mr. Brandt, yesterday in 
Baghdad you said that you are worried that war may 
break out in the Gulf region. Have your worries 
decreased after your talk with Saddam Husayn? 
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[Schulz-Vobach] Let us come to the people and to the 
isolathx.m—what was the reaction to your demand that al! 


expectation 
should be able to. Bui I think that things are starting to 
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[Schulz-Vobach] You have not received a concrete 
promise that German hosiages will be permitted to 
leave—and you said that not only German hostages but 
also other Europeans should be able to leave together 
with you on the plane that is now at Baghdad Airport. 


[Brandt] This will be discussed by my associates during 
the next few hours. I was told by the president of Iraq 
that I will have nothing to complain about but that it is 
believed that my expectations will be met in a generous 
way. I hope that there will not be a disappointment. 


[Schulz-Vobach] Will you leave tomorrow, as planned? 


[Brandt] I Go not know, because if there is a generous 
settlement concerning our fellow-citizens and also con- 
cerning the citizens of some other countries, there will be 
certain technical problems. If this means that we can 
leave only on Friday, the mater will be worth it in the 
interest of the people whom we want to finally get home 
again to their families. 


[Schulz-Vobach] And if you stay longer, will you try to 
get into the camps, into the camps in strategic locations 
where hostages are being detained’ 


[Brandt] I do not really think so. Our embassy is in 
contact with the camps and installations where some of 
our fellow citizens are being kept. It would have to be an 
extraordinary situation which would make me ask for 
permission to visit such places. I hope that things will be 
settled in another way. 


[Schulz-Vobach] Thank you very much. 


Iraq Hostages To Prefer Charges Against Kohl 
LD0811141890 Hamburg DPA in German 1257 GMT 
8 Nov 90 


[Excerpt] Bonn/Munich (DPA)}—Some of the German 
hostages in Iraq reportedly want to prefer charges against 
Chancellor Helmut Kohl (CDU) [Christian Democratic 
Union] for failing in his duty to provide assistance. “The 
state has failed to meet its duty to give protection, it 
neglected the problem for two months,” Patricia Hunds- 
dorf, the Munich-based spokesman for the families of 
the hostages told DPA in Bonn today. Some families also 
want to prefer charges. The Federal Chancellory says it 
knows nothing about the intention. 


The Greens/Alliance-90 Bundestag group today called 
fur a special full-day Bundestag session on the Gulf crisis 
next week. The growing danger of war in the region 
makes such a session necessary, the group said in a letter 
to Bundestag President Rita Suessmuth (CDU). [passage 
omitted] 


Kohi on Lasting Reconciliation With Poles 


LDO0711142690 Hamburg DPA in German 1108 GMT 
7 Nov 90 


[Text] Munich (DPA)—Federal Chancellor Helmut 
Kohl (Christian Democratic Union) has said the 
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German expellees must play an important part in the 
reconciliation between Germans and Poles. As media- 
tors between the peoples and cultures, they had an 
almost historic task, the chancellor said in an interview 
with DEUTSCHLAND MAGAZIN. 


Kohli said now is the time for a lasting reconciliation 
between the German and the Polish peoples. A compre- 
hensive German-Polish treaty on political, economic, 
social, and cultural relations would be signed soon after 
the Bundestag elections. This must include a binding 
agreement on the rights of the Germans living in Poland. 


Commenting on criticism from many expellees of the 
loss of the regions east of Oder-Neisse line, the chan- 
cellor made it clear that “the historic chance to complete 
German unification in freedom would have been lost if 
we had not given a clear answer to the questions about 
the Polish western border.” 


On Future of Ethnic Germans 


LD0611162290 Hamburg DPA in German 1412 GifT 
6 Nov 90 


[Excerpts] Bonn (DPA)—Bonn and Warsaw have 
reached broad agreement on protection for the German 
ethnic minority in Poland. Two days prior to the meeting 
which Chancellor Helmut Kohl is to hold with the Polish 
Premier Tadeusz Mazowiecki ia Frankfurt/Oder, it was 
announced in government circles in Bonn today that the 
government in Warsaw has accepted the need for a 
settlement on minorities “following international stan- 
dards.” 


“There will be no further dissent on that,” it was said 
with regard to this so far controversial question affecting 
relations between Germany and Poland, a question also 
repeatedly brought up by expellees’ associations. 


Although the wording of the comprehensive treaty with 
Poland on goodneighborliness and cooperation has not 
yet been negotiated, minority protection is to be regu- 
lated according to the “principle of reciprocity” and 
according to the standards of international agreements 
such as the CSCE Final Act and the Human Rights 
Convention. In Frankfurt/Oder on Thursday, Kohl and 
Mazowiecki will speak above all about the shaping by 
treaty of the relations between the two countries. 


The Polish wish that the treaty on final recognition of the 
Oder- Neisse line be initialled soon after the all-German 
elections will play a part in this. [passage omitted] 


The Frankfurt meeting is the start of a series of visits by 
East European heads of state and government to the 
Federal Republic. Soviet President Gorbachev arrives in 
Bonn this weekend to sign the cooperation treaty 
between Germany and the USSR, which has a term of 20 
years. Also in November, visits to Bonn are expected 
from the premiers of Romania and Czechoslovakia, 
Petre Roman and Marion Calfa respectively. 
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According to members of his staff, Kohl intends to make 
it clear in all these talks that the Federal Republic sees 
itself “‘as a spokesman for the neighbors to the east,” who 
have above all economic problems and face among other 
things the dangers of difficult winter months. Against 
this background, economic policy topics in particular 
will play a major role at the meeting with Gorbachev. 
The chancellor wants to hear how the Soviet leadership 
sees the implementation of its reform program. 


The comprehensive treaty with Poland—according to 
agreement reached so far between Bonn and Warsaw—is 
to rely heavily on the joint statement signed by the two 
governments on Kohl's visit to Warsaw exactly a year 
ago. According to government circles, the chancellor is at 
pains to keep discussion abovt the treaties with Warsaw 
out of the election campaigns in the Federal Republic 
and in Poland. His idea is for the treaties to be adopted 
in the first months of the coming year simultaneously in 
both parliaments and if possible by a broad majority. 


According to his staff, Kohl regards relations with 
Poland as “fundamentally improved.” He told the mag- 
azine QUICK that there must be no “prosperity divide” 
at the border with Poland. Rather conditions must be 
reached such as at Germany's western border. [passage 
omitted] 


In the chancellor’s meeting with Gorbachev, Kohl also 
intends to touch on the situation of the Soviet Germans. 
The chancellor has worked out proposals on this in order 
to ease the “considerable pressure to emigrate” from 
ethnic Germans in the USSR. The visit by the Soviet 
president will center on bilateral relations. The situation 
in the Gulf will be the most important international! 


topic. [passage omitted] 


Kohl on Relations With Poland, USSR 


LD0711193690 Hamburg DPA in German 1847 GMT 
7 Nov 90 


[Text] Hof Saale (DPA)—On the eve of his meeting with 
Polish Prime Minister Tadeusz Mazowiecki in Frank- 
furt/Oder, Chancellor Helmut Kohl has pointed out the 
duty of both nations to bring about peaceful reconcilia- 
tion within Europe. “A work of peace” must be achieved 
between Germany and Poland, as was done after 1945 
with the former so-called arch-enemy, France, Kohl said 
this evening at a Christian Social Union rally at Hoff in 
Franconia. The meeting will be an occasion for both 
nations to learn from their difficult history and live 


together as good neighbors. 


Two days before the visit to Bonn of Soviet President 
Mikhail Gorbachev, the chancellor said in the Freiheit- 
shalle—which with 3,000 people was not quite full—that 
the greater Germany will make its contribution to a 
society based on the market economy being built in the 
Soviet Union, and will help to make permanent the right 
to self-determination and freedom for citizens. Every- 
thing contributing to the Soviet Union's opening up is a 
work of peace in Europe, from which all will benefit. 
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Kohi said that Germany must help all those who cannot 
help themselves. This particularly applies to Hungary; 
without its decision to open the border for 
Germans from the GDR, the Honecker regime would 
not have collapsed so quickly. 


According to Kohl the task of the 1990's is to overcome 
thinking along the lines of national categories and to 
bring about the unity of Germany and Europe. 
Addressing participants in the rally from Thuringia and 
Saxony, Kohi said that the change to a market economy 
will not happen overnight: “People over there must 
remember that prosperity in the Federal Republic did 
not fall from the sky but had to be worked hard for.” The 
building up of a systein of social security to the level 
achieved in the western laender also cannot be achieved 
overnight. The problems cannot be solved by moaning 
and grumbling. 


‘Jumbo Credit’ Talks With Poland Conclude 


LD0711213690 Hamburg DPA in German 1542 GMT 
7 Nev 90 


[Excerpt] Bonn (DPA)}—The German and Polish Gov- 
ernments today concluded the negotiations on out- 
standing issues regarding the “jumbo credit” of one 
billion marks, which Helmut Schmidt's government 
extended to the Poles in 1975. The Finance Ministry said 
a governmental t was signed in Warsaw under 
which 760 million German marks [DM] will be waived 
and future payment obligations of DM570 million be 
converted into zloty and used in Poland for “projects of 
joint interest.” The agreement provides for the adminis- 
tration of this by a “Foundation for German-Polish 
Cooperation.” The management board will be located in 
Warsaw and consist of eight members, half of whom will 
be nominated by the government in Bonn and half by the 
government in Warsaw. [passage omitted] 


Kohl, Poland's Mazowiecki To Begin Talks 


LD0811105990 Berlin ADN International Service 
in German 0948 GMT 8 Nov 90 


[Text] Frankfurt-Oder (ADN)}—Chancellor Helmut 
Kohl arrived in Frankfurt-Oder this morning where he 
will be holding talks with the Polish Premier Tadeusz 
Mazowiecki on the future of German- Polish relations. 
The chancellor and his Polish guests were weicomed 
outside the Rathaus of the border town by Premier of 
Brandenburg Manfred Stolpe, and the mayor, Wolfgang 
Denda. Numerous local people were there to see the 
welcoming ceremony. Immediately afterward Kohl and 
Mazowiecki entered the Rathaus where their talks will be 
taking place. 


The last meeting between the two heads of government 
was in Poland exactly a year ago. 
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Genscher, Shevardnadze To Meet in Halle 10 Nov 


LD0811095190 Hamburg DPA in German 0835 GMT 
8 Nov 90 


[Text] Bonn (DPA)}—Federal Foreign Minister Hans- 
Dietrich Genscher will fly to Halle for a private meeting 
on Saturday [10 November] with his Soviet counterpart 
Eduard Shevardnadze. While President Mikhail Gor- 
bachev and Chancellor Helmut Kohli will be spending 
the second day of the Soviet visit in Rhineland- 
Palatinate, Genscher wants to show the Soviet foreign 
minister his home town. 

The visit was described by the Foreign Ministry as 
“purely private.” No details have as yet been given. In 
the summer Gorbachev [as received] invited the foreign 
ministers of the four powers to visit Halle. So far French 
Foreign Minister Roland Dumas and British Foreign 
Secretary Douglas Hurd have been there. 


Soviet Officer on Desertions, Deadly Accidents 


AU0711220290 Berlin NEUES DEUTSCHLAND 
in German 5 Nov 90 p 3 


[Text] Moscow—A high-ranking Soviet officer said that 
reports on alleged mass desertions from the Western 
Group of the Soviet Army stationed in the former GDR 
are “greatly exaggerated.” General A. Koslov, first 
deputy chief of the Political Administration of the 
Western Group, admitted on Sunday [4 November] that 
they are currently searching for 72 men. 


According to Koslov, assertions that 1,000 men are 
killed every year are “invented by idle scribblers.” Of 
course, people die sometimes in the Army,“ the general 
added. "This mainly happens if weapons are improperly 
or carelessly handled and in car accidents.“ 


Soviet Officer Comments on Withdrawal, Desertions 


AU0711220390 Berlin BERLINER ZEITUNG 
in German 5 Nov 90 p 2 


{“BZ"/I. Preissler report: “Plan for Red Army With- 
drawal Will Be Presented at the End of November”] 


[Text] Frankfurt/Oder—At the end of this month, Army 
General Boris Snetkov, commander in chief of the 
Western Group of the Soviet Armec Forces, will present 
the timetable for the first stage of the withdrawal of his 
units from eastern Germany, Colonel Shevchenkov from 
the Wuensdorf staff told BERLINER ZEITUNG on 
Saturday [3 November]. 


In this way Snetkov wants to provide information on the 
scope of the transfers that have already taken place and 
that will take place in 1991. According to the treaty 
between Bonn and Moscow, the USSR must withdraw 
ali 360,000 men by 1994. 
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Shevchenkov visited the open house of the Soviet Pon- 
toon Bridge Guard Regiment in Frankfurt/Oder on 
Saturday. The merits of te Army unit were repeatedly 
recalled to the numerous journalists. Several orders were 
attached to the banner of the unit for its heroic deeds 
during the storming of Berlin in 1945. The desire for 
mutual respect, which was expressd by Commander 
Lieutenant Colonel Valentin Volokhov, who talked of 
the chance of enrichment in the future and advocated the 
well-being of the citizens in the respective other country, 
was to be seen against this background. 


The officers did not particularly like the fact that the 
soldiers were asked about desertions, which are officially 
said to amount to only 15 cases, but they tolerated it. 


The Bundeswehr representatives were clearly satisfied 
with the Soviet pressntation. With the remark that 
“tensions” also exist in Western arm:es, an officer from 
the Storkow pioneer regiment brushed aside probing 
questions of the press about the coexistence of soldiers of 
29 different nationalities in the Frankfurt barracks. 


Problems, Tasks for Bundeswehr in East 


LD0711171890 Berlin ADN International Service 
in German 1108 GMT 7 Nov 90 


[Text] Strausberg (ADN)}—Meeting the Bundeswehr's 
need for manpower in the new laender and Beriin under 
the “difficult necessity for further reductions in person- 
nel” was described on Wednesday by leading members 
of the Ministry of Defense's branch office as one of the 
main problems of its future work. At present there are 
88,000 former NVA [National People’s Army] soldiers, 
including 23,000 officers, serving in various areas of the 
Bundeswehr, it was revealed at a press conference. 
Decisions on the number of these officers remaining in 
the Bundeswehr will depend on the future structures of 
the armed forces. In the course of the further reduction 
of forces, however, only about 6,000 former NVA 
officers can remain in service with the troops. In this 
connection, a plea has been made for socially acceptable 
arrangements for soldiers leaving the Bundeswehr. 


The head of the branch office, Werner E. Ablass, 
described the institution, which has been operating in 
Stausberg since 3 October as the “extended arm” of the 
Bonn ministry with special competence for making deci- 
sions. This competence empowers it to fulfill its duties 
“on the spot.” This included the execution of the tasks of 
the former [GDR] Ministry of Disarmament and 
Defense, the control and coordination of the develop- 
ment of the defense administration, and the support of 
the Bundeswehr Command East. He particularly 
stressed the representation of the federal minister in 
relations with federal and land authorities in Berlin and 
the five new laender. He said he favors close cooperation 
with the land governments and wants in the near future 
to start making personal contacts with their prime min- 
isters. 
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The main priorities in future work will be the handover 
of sites and the use of decommissions and unnecessary 
military equipment. There are no plans to give the 
branch office military command tasks, apart from per- 
sonnel command for officers. 


In all, about 300 people will be working in the branch 
office, 250 of them from the former Ministry of Disar- 
mament and Defence and 50 from the area of the old 
FRG. Four-fifths of the planned number of people have 
now started work. 


Defense Ministry Investigates NVA Profiteering 
AU0711092590 Hamburg WELT AM SONNTAG 
in German 4 Nov 90 p 4 


[“H.V.” report: “Hardthoehe Investigates National Peo- 
ple’s Army Profiteering”] 


[Text] Bonn—The special investigations department of 
the FRG Defense Ministry, which is responsible for 
corruption cases, is now examining profiteering activi- 
ties carried out during the dissolution of the National 
People’s Army [NVA] in the former GDR. There are 
leads to business transactions which are to the financial 
disadvantage of the FRG. Reportedly, major losses were 
especially created in the field of real estate property. 


As WELT AM SONNTAG learned, the latest case that is 
being examined is the marketing of the naval officers’ 
school in Rostock. Reportedly, together with the area 
belonging to it, it was let to a professional training 
association for less than 1,000 German marks for a 
period of 50 years immediately before reunification. The 
association is said to have been established only eight 
days before. 


The special investigators of the Defense Ministry are 
currently also dealing with the contractual agreements 
that were made when former NVA barracks in the east of 
Berlin were ceded to the Humboldt University. 


Investigations 0.1 possible arms deals are also on the 
agenda. They concern machine guns, tanks, and combat 
planes. 


GDR Army Leaves Vast Amount of Ammunition 


LD0711172290 Hamburg DPA in German 1305 GMT 
7 Nov 90 


[Excerpt] Strausberg (DPA)}—The former GDR National 
People’s Army has left behind a huge mountain of 
ammunition for the Bundeswehr. According to the head 
of the branch office of the Federal Defense Ministry in 
Strausberg near Berlin, State Secretary Werner Ablass, 
there is about 300,000 tonnes of it. Most of it will have 
to be destroyed. Otherwise the Bundeswehr would have 
to “shoot for decades” to get rid of this amount, the 
deputy head of the branch office, Gunnar Simon, told 
the press on Wednesday. 
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According to the chairman of the Defense Committee of 
the Bundestag, Uwe Ronneburger, there are major prob- 
lems in securing and guarding the stocks of weapons and 
ammunition, which include more than | million hand 
weapons alone. About 11,000 soldiers and civilians are 
employed in guard duties. They have as yet no idea of the 
costs involved in the removal of the various types of 
ammunition, said Ronneburger, who is on a fact-finding 
visit to Strausberg, the former headquarters of the GDR 
defense ministry. [passage omitted] 


Ex-Stasi Chief Markus Wolf in Hungary Resort 


LD0611174490 Berlin ADN International Service 
in German 1645 GMT 6 Nov 90 


[Excerpt] Hamburg (ADN)-—Ex-GDR espionage chief 
Markus Wolf is now in Hungary according to informa- 
tion in BILD. As the paper maintains it has learned from 
secret service circles, he is having his back problems 
treated at Heves health resort on Lake Balaton. The 68 
year old is accompanied by his wife Andrea, BILD 
reports on Wednesday. [passage omitted] 


Soviet KGB Major Suspected of Espionage 


AU0711105590 Berlin BERLINER ZEITUNG 
in German 5 Nov 90 p 2 


[“LBN”/“BZ” report: “Soviet KGB Major Suspected of 
Espionage”’} 

[Text] Berlin—Yesterday a 34-year-old major of the 
Soviet secret service, KGB, was arrested by the Berlin 
police on suspicion of espionage. The man was caught 
during a meeting with a German intermediary in the 
park of Sansouci in Potsdam, the police reported. Before 
that, the German had told the authorities that he is 
involved in secret service activities. 


M&S Reportedly Held ‘La Belle’ Bombing Details 
LD08 11093590 Berlin ADN International Service 
in German 0402 GMT 8 Nov 90 


[Text] Berlin (ADN)—At least one of the five Libyans 
sought on arrest warrants in connection with the 
bombing of the La Belle discotheque in Berlin stayed in 
the eastern part of the city until June of this year. This is 
reported by Thursday’s BERLINER MORGENPOST. 
He could possibly have been arrested if the files held by 
the former Ministry of State Security (MfS) had been 
handed over to the judicial authorities in tne western 
half of the city eariie: than they were. 


The suspected man is said to be the 33-year-old Musbah 
Ablugasem (coc e name ‘Dervish’), who is alleged to have 
been responsible for a whole series of murders and 
attempted murders in Europe. According to the paper, 
Musbah Ablugasem only went abroad when it become 
publicly known in June that the head of the former 
working group for foreigners at the MfS had made 
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revelations to Western authorities. According to BER- 
LINER MORGENPOST, the Stasi colonel had revealed 
that MfS and the one-time GDR leadership were 
informed fully about the preparations for the “La Belle’ 
attack, and even knew the names of those involved in the 
bombing. 

It is also reported that the former MfS files now in the 
Western half of Berlin show that the Libyan terrorists 
originally in March 1986, to blow up the 
building of the Axel Springer publishing house, because 
of its pro-Israeli stance. This plan was abandoned, and 
instead a bomb exploded in the La Belle discotheque on 
5 April 1986. Three people were killed and over 200 
wounded. 


Government Rejects Special Law for Sorbs 


LD0O711151190 Hamburg DPA in German 1404 GMT 
7 Nov 90 


[Text] Bonn (DPA)}—The Federal Government rejects 
the adoption in the Basic Law of a special guarantee 
protecting minorities and ethnic groups. Such a provi- 
sion is not necessary to preserve the cultural indepen- 
dence of the Sorbs, Dorothee Wilms, Federal Minister 
for Intra~German Relations, said today in talks held in 
Bonn with a delegation from this Lusatian-based ethnic 
minority. 


However, she stressed the Federal Government's 
promise to heip the Sorb people maintain their indepen- 
dence. In the former GDR the Sorbs had, among other 
things, their own parliament in Bautzen, the ““Domow- 
ina”, and also special minority rights, guaranteed in the 
constitution. 


Kiechle Comments on EC Agricultural Talks 


LD08 11095690 Berlin ADN International Service 
in German 0826 GMT 8 Nov 90 


[Excerpt] Bonn (ADN)—The Federal Government 
rejected the original proposal from the EC Commission 
for the Geneva GATT negotiations on a liberalization of 
world trade because it provided inadequate prospects for 
European agriculture. This was stated by Federal Agri- 
culture Minister Ignaz Kiechle in a first comment on the 


outcome of the negotiations held by the agr e and 
trade ministers of the 12 EC states. A 30 ; duc- 
tion in agricultural support in Europe is cable 


without income compensation, withou' ots to 
avoid price reductions by reducing production, and 
without securing effective external protection. 


Kiechle expressed conviction that the Federal Govern- 
ment had—in the form of the result now achieved— 
pushed through a negotiating line in the EC Commission 
which gives a clear orientation for the future direction of 
EC agriculture policy. In his opinion, “Every opportu- 
nity to avoid burdens falling on German agriculture have 
been exhausted” by Bonn. [passage omitted] 
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Thuringia Land Minister-President Elected 


LD0811102690 Berlin ADN International Service 
in German 0957 GMT 8 Nov 90 


[Text] Erfut (ADN)}—As expected, Josef Duchac was 
today elected Thuringia Land minister-president. The 
CDU politician was the only candidate proposed. At the 
fourth Landtag plenary session, 52 of the 87 deputies 
present voted for him, 30 voted against, and five 
abstained. 


UK Company Receives Satellite Network License 


LD0811111290 Berlin ADN International Service 
in German 0907 GMT 8 Nov 90 


[Excerpt] Bonn (ADN)}—Bnitish Aerospace Communica- 
tions Limited has received a license from the federal 
posts and telecommunications minister to run a private 
satellite network for the Federal Republic. It is the first 
foreign firm to do so. The license covers data transmis- 
sion services, business television, and an electronic 
reporting service for broadcasting organizations ent.tled 
Satellite News Gathering. [passage omitted] 


Trusteeship Authority Chief on Future Measures 


AU0611161590 Berlin NEUES DEUTSCHLAND 
in German 2 Ni.v 90 p 8 


[Interview with Detlev Rohwedder, head of the Trustee- 
ship Authority, by Horst Sensburg; place and date not 
given: “Not Throwing Any Enterprise Over the Cliffs”] 


[Text] [Sensburg] The resignation of the head of the 
Trusteeship Authority, which has been announced for 
the end of the year, gives rise to the question: Why are 
you throwing in the towel? 


[Kohwedder] One cannot speak of throwing in the towel. 
I was not the president of this Trusteeship Authority. 
This was another man, who was rather luckiess and left 
relatively quickly. At that time, the FRG chancellor said 
to me: “Now you have to help.” This is what I did. But 
any period of heiping passes; I simply do not extend my 
contract that runs until 31 Decemver 1990. 


{Sensburg] Recently in Bonn you spoke extensively 
about changes in the titles of ownership of the former 
state property, but you did not mention the property of 
the former GDR bloc parties, in particular, of former 
companies of the Party of Democratic Socialism [PDS]. 


[Rohwedder] The property of the PDS and of the other 
former bloc parties has not yet been handed over to us 
finally and completely for being taken in trust or even 
disposed of. There is still the independent investigation 
committee standing between us and the bloc parties. It 
will decide whether we are to play the role of trustee at all 
in this political field. 


[Sensburg] Recently you pointed out that speed in priva- 
tization, improvement, and liquidation of enterprises 
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must not be implemented at the cost of the employees 
and of professionality. Where does this change in 
opinion come from? 


[Rohwedder] This is no change in opinion. The process 
of unification requires a great extent of tact and under- 
standing for the new citizens from the former GDR. | 
have been an advocate of this before today. As trustee, 
one has to think of the people who have enormous 
difficulties to overcome the economic shock. 


[Sensburg] Do quick privatization and a lack of concepts 
for improvement not promote mass unemployment? 


[Rohwedder] The law speaks of privatization, improve- 
ment, and liquidation. We are working in line with this 
sequence. But one must not ignore .mprovement. We 
cannot simply do what some people think. I would 
reproach myself very much if we threw a viable or 
improvable enterprise over the cliffs because of heart- 
lessness, disinterest, or ideological prejudices. The Trust- 
eeship Authority would miss its task if it were considered 
by the people as an institution to which the social 
component is alien. But we cannot always take the 
interests of the working people into consideration, that is 
true. 


[Sensburg] In the West the economy booms, in the East 
it is going down the drain. Is this the expected interme- 
diate balance sheet after the introduction of the market 
economy? 


[Rohwedder] The fact that eastern German goods disap- 
pear from the market is not so much the fault of the 
western German citizens as that of the former GDR 
citizens who no longer want to buy the old toothpa:te. 
This is a result of the right to freedom of consumption. 
Regarding the intermediate balance sheet—-it is correct. 


[Sensburg] This sounds pessimistic—in contrast to the 
statements of the government coalition. 


[Rohwedder] It is a realistic intermediate balance sheet. 
It is unavoidable that the number of the working people 
in the former GDR is declining. And if this is necessary 
as a result of the change in the system, it is a fortunate 
coincidence that the other part of Germany can take over 
the function as a locomotive and is not in a recession for 
its part. 


[Sensburg] Do you think that German unification can be 
financed without tax increases? 


[Rohwedder] Personally, I thought that in the overall 
political situation and in view of the uniqueness of the 
process, one could expect the citizens to make a financial 
contribution. Now financiers and politicians seem to 
think that one can do without it. If this were true it 
would be good... 


[Sensburg] You spoke of new groups in the ex~GDR. 
Who do you mean? 
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[Rohwedder] There are quite a number of cases where 
people let themselves be tempted to earn quick money. 
In enterprises and former combines there were willing 
people, who were ready to be talked to and for whom 
Western businessmen—-or better, profiteers—had var- 
ious temptations ready. 


Data on East German Family Expenditures 


AU0611150590 Berlin NEUES DEUTSCHLAND 
in German 2 Nov 90 p 1 


[Text] For the first time after the introduction of the 
German mark [DM], the Joint Statistical Office in Berlin 
now issued figures which outline the expenditures of a 
four-person household of workers and employees. Of 
course, the monthly data for July 1990, on which the 
graphical display is based [published above the report], 
cannot be considered representative. July was not a usual 
month. Before the monetary union became effective, 
many things were bought in advance, which reduced the 
consumption of essential and nonessential foods and 
beverages. In addition, July trade had problems with 
supply and prices, and the citizens, who now had the 
DM, thought more about how they spent their money. 


Nevertheless, remarkable changes can be noted. Even 
though the monthly net income of four-person house- 
holds (average in 1989: 2,318 GDR marks; July 1990: 
DM2,328) remained approximately the same, in July 
DM2,401—4hat is about DM70 more—were spent on 
goods and services. This was 3.2 percent above the 
income and happened at the cost of savings. Last year, 
only 1,814 marks per month (78.3 percent of the income) 
were spent on goods and services. 


Expenditures for essential and nonessential foods and 
beverages suffered a decline in absolute terms after the 
monetary union came into effect; their share in total 
expenditures declined from 30.7 (1989) to 28.4 percent 
in July. This decline was more than compensated for by 
the increase in industrial goods and services. The share 
of industrial goods in total expenditures rose from 37.1 
to 63 percent. Goods such as electrotechnical products 
(from 3.5 to 7 percent) and passenger cars, including 
used-cars and accessories (from 4.3 to 30.3 percent), 
experienced even higher increases. 


Regarding services, expenditures for rents and repairs 
remained the same in July, while those for education and 
entertainment rose. In this field, increased travel seems 
to have the most effect. 


Fujitsu To Buy Kienzle Computer Company 
AU0711103890 Hamburg DER SPIEGEL in German 
5 Nov 90 p 160 


[Unattributed report: “Japanese Intend To Buy Kien- 
zie") 


[Text] The Japanese electronics giant Fujitsu, the world’s 
second largest computer producer, is strongly advancing 
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on the European market. After the Japanese took over 
the majority holdings in the British electronics concern 
ICL in July, they now intend to buy the Mannesmann 


taximeters will be taken over by the Mannesmann sub- 
sidiary Fichtel & Sachs. 


* Eastern Farmers Resist Massive Land Leasing 


91GE0037A Hamburg DER SPIEGEL in German 
22 Oct 90 pp 170-173 


[Unattributed article: “Very Smartly”; first paragraph is 
DER SPIEGEL introduction] 


[Text] A British corporation wants to secure for itself the 
best land in the fertile Magdeburg lowlands. But the 
farmers don't want to be outwitted. 


Almost all of his life, Siegfried Gruenwald has toiled for 
socialism and his career. He wanted to become GDR 
prime minister, but because of the trunaround he only 
managed to get as far as bezirk boss of Madgeburg and 
the surrounding area. 


At the end of April the dashing SED [Socialist Unitv 
Party of Germany] man lost his job, but Gruenwald has 
found a new calling. Freed from party ideology, he now 
helps British capitalists who want to secure for them- 
selves a nice piece of land from the former Workers and 
Peasants’ State. 


The London-based Lonrho conglomerate has a strong 
interest in East German farmland. The British want to 
farm at least 20,000 hectares, 200 square kilometers, and 
as a contiguous area at that. 


The breaking up of the Agricultural Production Cooper- 
atives (LPG's) had hardly been decided on, shortly after 
the turnaround a year ago, when numerous parties 

interested in the enormous areas of arable 
land in the GDR. Lonrho was on the spot very smartly— 
a corporation with a turnover of approximately DM15 
billion, which is active in many sectors, from mining to 
transportation enterprises. Lonrho also makes money in 
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farming and animal husbandry: The corporation owns 
approximately 600,000 hectares in Africa. 


Because so many were vying for the land—large-scale 
farmers from Lower Saxony and Bavaria also were 
already scouring East German fields—speed was of the 
essence. Siegfried Gruenwald ordered LPG chairmen to 
come to the district administrator's office in Stassfurt, 
about 40 km. distant from Magdeburg Most of the 
agronomists were good acquaintances from old SED 
days. 


A dozen LPG bosses, who together manage about 50,000 
hectares, came to the district administrator's meeting 
room. From Duesseldorf, corporation lawyer Friedrich 
Landwehrmann had arrived in a big BMW, with chauf- 
feur. “Very smartly,” remembers a participant, Lonrho 
representative Landwehrmann made an offer to the 
bewildered LPG chiefs: To buy land in exchange for 
shares. 


He would pay DMS50 per soil value point’ and hectare, 
Landwehrmann promised. On the average, that would be 
over 4,000 marks per hectare for the first-rate fields near 


Magdeburg. 


In many LPGs in the fertile Magdeburg lowlands, the 
land is predominantly owned by small farmers. Between 
1945 and 1949 during the land reform, the estates of 
large landowners had been divided up (“Junkers’ lands 
in farmers’ hands”) and given piecemeal to farm workers 
and very small farmers. The farmers later had to bring 
their fields, about five hectares as a rule, into an LPG. 


“The offer by Lonrho is decidedly fair,” says Landwehr- 
mann. Some 50 km. to the west, eight times as much and 
more is being paid for similar land. But for the graduate 
lawyer and avocational farmer—he owns a 68-hectare 
farm near Duesseldorf—the prices in the West are inor- 
dinately excessive. 


The landowners of the Magdeburg lowlands see it some- 
what differently. “A confidence trick, that is,” indig- 
nantly says master baker Paul Nordmann of Hohenerx- 
leben, who is entered in the Land Register as owner of a 
few small fields. 


The small farmers were even less pleased by the prospect 
of receiving English securities for their land. Instead of 
hard D-marks, Landwehrmann wanted to give them 
Lonrho shares. That is an excellent security, the attorney 
assured them, “Lonrho shares annually appreciate by 10 
to 13 percent in value.” 


Leasing contracts are also possible: Lonrho is prepared 
to offer on the average some DM400 per hectare per 
annum, depending on soil quality. Not a bad offer—but 
the contracts are to run for 99 years, and no adjustment 
is provided for the inflation rate. 


Nonetheless, many LPG employees started to mull over 
the leasing offer. Everyone knows that almost none of the 
small farmers can survive as an independent farmer. 
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They do not have enough land to compete in the EC. 
Almost all small farmers lack the capital to lease land 
and acquire the necessary equipment. And many who 
earned their money for 20 or 30 years practically as farm 
workers in an LPG, are afraid of the jump into indepen- 
dence. 


“We wont't make it, anyway,” complained Kurt 
Kluschka, chairman of the Atzendorf LPG, and recom- 
mended that the Lonrho offer be accepted. Bernhard 
Goedecke, chief of the state-owned Hohenerxleben 
estate, also thought the offer worth consideri: ¢. 


After all, Landwehrmann had assured them thei { carho 
would preserve al! jobs. But soon the farmers fad a ubts 
whether this promise could be taken seriously. la the 
agricultural enterprises of the former GDR, many more 
than half of the workers will lose their jobs. 


The job guarantee is “simply rubbish,” warns Achim 
Beutler, head of the beer LPG. Beutler, who at present is 
converting his LPG into a voluntary cooperative, has 
calculated that Lonrho can manage with two or three 
employees for every 1,000 hectares. 


In East Germany, the British corporation wants to 
cultivate grain and sugar beets on a large scale. Lonrho is 
only interested in land in the fertile Magedeburg low- 
lands, because that is where the best soils are. In this flat 
area, the harvester combines can drive for miles, with 
not a tree or a shrub in the way. 


The job guarantee is a misunderstanding, explains Land- 
wehrmann now. Of course, Lonrho cannot take on all the 
LPG employees. But “under a social obligation,” the 
corporation also wants to create jobs, “such as in meat 
processing,” and furthermore, there would also be jobs 
in other Lonrho enterprises. 


The British conglomerate, some 800 firms in more than 
80 countries, sees profitable investments in the East. His 
company, says Lonrho chief Tiny Rowland, is “well 
prepared for expansion into those regions of East Europe 
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likely to develop”—there is no doubt that the former 
GDR is one of the most promising regions. 


Therefore, Lonrho representative Landwehrmann is 
urging speed, but in so doing he has only awakened the 

mistrust of the reflective farmers. “It probably runs on 

the motto: Quick, before they wake up,” anys agronceniet 

Hans Dyga of Welsleben near Dyga encour 

ages the farmers to resist the Lonhro plans (“that is 

dupery”)}—and resistance is forming rapidly. 


“Owners of fields, be alert!” warned an anonymous 
leaflet last month. LPG chairman Kluschka has been 
dismissed for supporting Lonrho, and LPG chairman 
ee 2 ee ee ee ee ny 
Meanwhile, Lonhro is getting more and more competi- 
tion in the brawl over land. French fries manufacturer 
Reinhold Stoever of Aldrup, Lower Saxony, wants to 
lease 12,000 to 15,000 hectares in the Magdeburg low- 
lands and grow potatoes there. 


The British Velcourt group, which carries out agricul- 
tural management on leased land in Southern England 
and France, is looking for 30,000 »ectares in East Ger- 
many. Hamburg optician Guenther Fielmann, who 
wants to make it big in the “bio-business”, would also 
like to have 4,000 hectares. Cooperation agreements 
have already been signed with two LPGs for a total of 
1,200 hectares. 


Lonrho representative Landwehrmann sees his chances 
disappearing and wants to set a final deadline for the 
farmers of the Magdeburg region: “They must make a 
decision; if they don't want it, we'll just go somewhere 


Footnote 


1. Since 1934, all land in Germany has been evaluated 
according to a point system. The absolutely best field— 
located near Ei in the Magdeburg lowlands— 
received 100 points; the graduations are made on the 
basis of this reference field. Very good fields, for wheat 
and sugar beets, have 80 points and more, while potatoes 
can be grown on land with 30 points or fewer. 
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Mandela Criticizes West's ‘Hypocrisy’ in Gulf 
MB0711175790 Johannesburg SAPA in English 
1705 GMT 7 Nov 90 


[Report by David Crary] 


[Text] Paris Nov 6 SAPA—African National Congress 
[ANC] leader Nelson Mandela on Wednesday accused 
the West of hypocrisy and prejudice in its response to the 
Iraqi occupation of Kuwait. 


Mandela also said he received a positive response from 
President Francois Mitterrand to his request that France 
help finance housing, jobs and education for ANC mem- 
bers and their families as they resume their lives in South 
Africa after exile or imprisonment. 

Mandela conferred for 40 minutes with Mitterrand at 
the close of a three-week trip to Asia and Europe. 
Speaking to reporters after the talks, he declined to single 
out France for criticism in regard to the Gulf crisis, but 
said: “We reject the hypocrisy of the West.” 


He said Western governments had made no objections 
when U.S. forces intervened in Grenada or Panama, and 
had tolerated the Israeli occupation of Arab territory. 


“But now, the whole of the West is screaming and 
sending armies” because of Iraq’s Aug. 2 invasion of 
Kuwait, Mandela said. He suggested that Iraq was 
treated differently because its people were “brown 
skinned.” 


He emphasized that he did not condone Iraq's actions 
and expressed hope that the confrontation could be 
solved peacefully. 


France has deployed 13,000 soldiers in the Gulf region as 
part of the multinational force confronting Iraq. 


Mandela said he was not worried that South Africa 
might be pushe J out of the world spotlight because of the 
Gulf crisis and the gradual dismantling of apartheid. 


He said leaders he met during his trip responded posi- 
tively to his appeal for aid, although he declined to give 
details. 


He declined to comment on the government's handling 
of the criminal case against his wife, Winnie, who faces 
charges in connection with the abduction and killing of a 
teen-age black activist. 

“I am convinced of my wife's innocence, and I welcome 


the charges,” Mandela said. “For the first time, she will 
have a chance to defend herself.” 


Mandela, frecd in February after 27 years in prison, 
reiterated his position that economic sanctions against 
South Africa should remain in effect despite the 
numerous reforms pushed through by President F.W. de 
Klerk. Mandela said sanctions should end only when the 
last vestiges of apartheid are gone and the black majority 
has full voting rights. 
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Further on Mandela Criticism 


AU0711182290 Paris AFP in English 1729 GMT 
7 Nov 90 


[Text] Paris, Nov 7 (AFP)}—Biack nationalist leader 
Nelson Mandela on Wednesday violently attacked the 
West's “hypocrisy” in the Gulf crisis. 


“We reject the hypocrisy of the West because when 
America violated the integrity of independent countries 
they kept quiet”, he told reporters after a meeting here 
with French President Francois Mitterrand. 


The deputy leader of the African National Congress 
charged that “when Reagan (the former U.S. President 
Ronald Reagan) attacked Grenada, the West was silent. 
When they invaded Panama, the West was silent. 


“Israel is murdering and slaughtering defenseless and 
innocent Arabs in the occupied territories. There is no 
protest from the West,” he went on. 


Mr. Mandela stressed that he did not approve the August 
2 Iraqi invasion of Kuwait. 


“But the fact that we don't agree with Saddam Hussein 
does not justify the West sending armies to the Gulf,” he 
said. 


“They are acting contradictorily, and all that I am saying 
is they must be consistent whether it is a white or black 
country,” he concluded, apparent» referring to ¢vel- 
oping countries. 


Mr. Mandela also said that Mr. Mitterrand, during their 
half-hour conversation, had given an “excellent” 
response to his appeal for help to resettle former black 
exiles and ex-political prisoners in South Africa. 


Liberalising reforms undertaken by South African Pres- 
ident Frederik de Klerk had led to “fresh problems”, 
notably because of the return of exiles and the release of 
political prisoners who needed housing, jobs and educa- 
tion, he said. 


“I put these problems to Mr. Mitterrand, and his 
response has been excellent. He has done quite a lot to 
lift a heavy burden from my shoulders,” he said. 


But he refused to comment on whether Mr. Mitterrand 
had promised concrete financial aid. 


“It is sufficient to say that the appeal has been met to my 
satisfaction,” he said. 


Mr. Mandela arrived here from London after a campaign 
through the Pacific and Asia during which he drummed 
up funds for his African National Congress. 


He notably obtained a pledge of five million dollars from 
Malaysia, although Japan turned down his request for 
aid totalling 25 million dollars. 
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Mr. Mandeia stressed that sanctions should still be kept 
up against Pretoria as “we are still very far from scrap- 
ping apartheid” and from introducing universal suffrage. 


Parliament Debates Defense Budget Provisions 


LD0711230190 Paris Antenne 2 Television 
in French 1900 GMT 7 Nov 90 


{Excerpts} In the middle of the Gulf crisis our deputies 
are debating the defense budget. This budget amounts to 
194.5 billion francs. Discussions and polemics because a 
large number of deputies think that this budget does not 
really take the Gulf crisis into account. Laurent Boussie 
explains: 


[Boussie] Seven billion [francs] less than expected by the 
planning law. Less equipment and less men, but better 
pay and better accomodations. The tendencies of the 
1991 budget translate the worries of the defense minister 
who is stuck between the budget restrictions and the 
demands of the armed staff. The only sector which is 
totally spared by this budget is the nuclear one. With 
nearly one-third of the equipment expenditures, it 
remains the heart of our defense. Nothing that bears on 
our deterrent force is reconsidered. 


As for the rest, some fields are done away with, and other 
expenditures are to be spread over a longer period. The 
Air Force’s orders for Mirage-2000 aircraft will be 
diminished. The Navy will have difficulties maintaining 
its ships. But it is the Army in particular that will have to 
make more sacrifices. More than 2000 jobs are done 
away with. The Orchidee program for the supervision of 
battlefields is abandoned. (AUF)-155 gun orders are 
canceled. Those of Franco-German fighter helicopters 
and third generation missiles are spread over a longer 
period. Finally, the orders for [words indistinct] are 
reduced. [passage omitted] 


There are new things all the same. The reassessment of 
military conditions is continued. The pay of noncom- 
missioned officers and professional soldiers is increased. 
Allowances and indemnities will be more important and 
accomodations will be improved. 


Mitterrand, Bolivia's Iturralde Discuss Drugs 


PY0711150690 La Paz La Red Panamericana 
in Spanish 1130 GMT 7 Nov 90 


[Text] The French Government has received Bolivia's 
national program for alternative development and plan 
in rigorously fighting drug trafficking. The Foreign Min- 
istry diplomatic office has issued a report on Foreign 
Minister Carlos Iturralde’s meeting with French Presi- 
dent Francois Mitterrand. The meeting in Paris was 
special in that Bolivia showed a coherent position in 
presenting documents on coca plantation reduction. The 
French Government maintains that the fight against 
drug trafficking is very important, according to the 
French president. He also stressed the importance of 
Bolivia's efforts to fight drug trafficking. 
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The two government officials discussed President Jaime 
Paz Zamora’s upcoming visit to Paris and his projected 
meeting with President Mitterrand. The report points 
out that the Bolivian president was invited to visit Paris 
in February 1991. It will also be a good opportunity for 
a meeting of the French-Bolivian mixed commissicn to 
discuss bilateral issues. The report adds that the forcign 
minister's tour of some European countries is important 
from a diplomatic standpoint, particularly in achieving 
Bolivia's major objectives. 


* Green Party Votes To Maintain Autonomy 
91ES0037C Paris LE MONDE in French 9 Oct 90 p 12 


[Article by J.-L. S.: “Mr. Waechter Calis For Greens To 
Stand Fast Against PS [Socialist Party]"] 


[Text] The national Green council held in Paris 6-7 
October voted to maintain the movement's autonomy 
even in electoral races where that stand might help the 
National Front [FN]. The council, in addition to 
adopting the position urged by Mr. Antoine Waechier, 
advised two of its members against accepting an offer 
made by Mr. Brice Lalonde, deputy minister for envi- 
ronmental affairs, to let them run the future Environ- 
ment and Energy Conservation Agency. On “RTL-LE 
MONDE Grand Jury” on Sunday 7 October, Mr. 
Lalonde criticized the Greens’ electoral strategy. “I com- 
pletely condemn Mr. Antoine Waechter’s position. The 


ideology of Mr. Le Pen's party is dangerous for France,” 
Mr. Lalonde said. 


Greens they are, Greens they will stay. Four months after 
an initial debate—which was seen as a little too hasty by 
a number of people, not just by those in the ranks of the 
movement's minority wing—the Greens’ Interregional 
National Council (CNIR) once again yielded to Mr. 
Waechter's arguments. Mr. Waechter said there was no 
reason to depart from the rule of “neither right nor left,” 
even in those instances, which he thought would be few, 
when adherence to the rule could facilitate the election of 
FN candidates (LE MONDE of 6 October). 


According to the leader of the Greens, a retreat to the 
“case by case” approach favored by European Deputy 
Yves Cochet would only serve as a “pretext for an 
eventual return to the left.” To people like Guy Hascoet, 
municipal councillor of Lille, » 10 want to “be able to 
defend an ethically unimpeachable position” (if only the 
better to woo disillusioned Socialist [PS], centrist, or 
Commupist voters), Mr. Waechter responds that one 
must not toy with the electorate. The Greens are in favor 
of proporticaal representation. They must never accept 
the political logic of the majoriterian system. “Our 
intransigence is the only weapon we have to force the 
government to move on this question of the mode of 
election,” he said. 


The 2-3 November general assembly in Strasbourg is 
expected to come to a definitive conclusion on that issue, 
but the CNIR vote has already shown how the Greens 
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feel about it: Mr. Waechter’s motion carried with 41 
votes, Mr. Cochet’s motion received only 17 votes, and 
there were 10 abstentions. 


Attempt To “Corrupt” 


The same intransigence was also expressed in the unex- 
pected debate on “participation in the machinery of 
government.” Two Green officials of some importance 
were contacted by the Ministry of Environment and 
asked whether they would agree to run the future Envi- 


force behind “Generation Ecologie”) as sothing more 


uals concerned to refuse that offer” carried with 28 
votes, against 22 votes for a weaker motion that would 
have tied acceptance to government concessions 
regarding the structure of the agency, its policies, and its 
independence from the tutelary ministry. 


ment will be able to “comanage the affairs of France,” 
not from within an agency, but at the ministerial level. In 
an interview given to Radio J on Sunday 7 October, the 
European deputy went so far as to express his personal 
preference: “The ministries of industry, economic 
affairs, transport or agriculture. | am less interested in 
defense or interior...” 


* Two New Vessels Ready for Navy Acquisition 
91ES0037B Paris LE MONDE in French 
7-8 Oct 90 p 8 


[Unattributed Article: “Atlantic Shipyards Has Floated a 
Test-Support Ship and a Frigate”] 


[Text] On Saturday 6 October at Saint-Nazaire, Atlantic 
Shipyards floated the Monge, a test-support and moni- 
toring vessel, and the Floreal, a surveillance frigate, both 
destined for use by the French Navy. The first of these 
two ships will go into service in 1992 and the second in 
1991. 


With a displacement of 20,800 tons, the Monge—the sixth 
naval vessel to bear ie name of that savant of the 
Revolution whose ashes still lie in the Pantheon—will be 
the biggest ship in the French armada, except for the 
aircraft carriers. In summer 1992 it will take over the 
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joe hag, dichveapt meager oy 
tion; equipment for control, imagery and monitoring; 
and instruments to calculate and react to results and 


to go into service between 1991 and 1994. The entire 
program is expected to cost Fr2.7 billion. Built at Saint- 
Nazaire to current merchant marine standards, these 
frigates will be fitted out for weapons systems at the 
Lorient naval dockyard. 


With a displacement of 3,000 tons fully loaded, the 
frigates are destined for high seas and fishing activity 
surveillance, policing of navigation, and the monitoring 
of France’s overseas exclusive economic zones [EEZ]. 
They can cover 17,000 km at a speed of 15 knots and 
remain on station for two weeks at a time. 

To minimize the risk incurred in defending these mari- 
time regions, the surveillance frigates—served by an 
80-man crew which can be reinforced by a commando of 
25 marines—are to be armed with Exocet MM-40 sur- 
face-to-surface missiles, Mistral antiaircraft missiles, two 
100-mm turrets and two 20-mm turrets. They will be 
able to accommodate an NH-90 intervention helicopter, 
specifications for which are being studied jointly by 
European governments. 


* Finance Minister on U.K. Entry Into EMS 


91ES0037A Paris LE MONDE in French 
7-8 Oct 90 p 17 


{Interview with Economic and Financial Affairs Min- 
ister Pierre Beregovoy by Francoise Lazare; place and 
date not given: “Beregovoy Says Accord Needed on 
Aims of Economic and Monetary Union”] 
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[Text] On the eve of the entry of British currency into the 
European Monetary System [EMS], Mr. Beregovoy com- 
ments on the consequences of the British decision. 


[LE MONDE] What does the entry of the pound sterling 
into the EMS mean for France? 


[Beregovoy] It is good news. Mr. Major had informed me 
of it, and I note with pleasure that Mrs. Thatcher finally 
agreed. That gives the Community of the 12 the oppor- 
tunity .» move forward on the pet’: to economic and 
monetary union. It is also a ray of sunshine on the 
international financial scene, which has been somewhat 
darkened by fears about inflation. In reality, exchange 
rate stability is an important element in avoiding the 
twofold threat of inflation and recession which hangs 
over the world economy. 


[LE MONDE] How will this decision change prepara- 
tions for the intergovernmental conference on economic 
and monetary union scheduled for December? 


[Beregovoy] Great Britain had already announced it 
would participate in the conference. So things are 
looking better now with the transition to phase two of the 
plan. Delors demands that all the currencies participate 
in the EMS excharge mechanism. Obviously, there are 
still some problems to overcome. It is going to be 
necessary to reach agreement on the aims of the eco- 
nomic and monetary union. That said, this movement in 
the British position is an is:.portant milestone. 


[LE MONDE] How will British entry affect interest rates 
in France? 
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[Beregovoy] The reduction of British inicrest rates is a 
positive development, financially speaking. It averts the 
escalation of rates I have feared for several weeks now. 
Already now we are seeing a deescalation. This decrease 
in the British rates brightens our prospects, and we will 
take steps to benefit from it when the time is right. The 
outlook is now clearer for French businesses. The value 
of the pound has fluctuated violently from time to time 
over the last four years. Henceforth, its fluctuation will 
be curbed by Community restrictions, and we can hope 
to see inflation rates decrease in Great Britain. More- 
over, the fall in rates wil) promote economic activity. 
The decline of economic growth in Great Britain was 
very obvious, and it affected ail the other countries too. 
The European economy will be the big winner, and 
France along with it. 


[LE MONDE] How is Europe going to be able to control 
Mrs. Thatcher's anti-inflation policy? 


[Beregovoy] Once Great Britain accepts the European 
monetary discipline, the essential step has been taken. As 
you already know, we in the EMS are beginning to 
monitor indicators in all the Community countries. 


[LE MONDE] Don't you fear that the pound, like the lira 
and the peseta a few months ago, could become an 
undeservedly “strong” currency in the EMS, by reason of 
the attractive interest rates the British offer? 


[Beregovoy] At a time when European monetary coop- 
eration is improving, I arm very happy about the positive 
aspects of this decision. There will be time later to worry 
about the problems you mention, if indeed they prove to 
be problems. It takes more than high interest rates to 
make a currency strong. 
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DAILY REPORT and subsequert 


* More Background on BNL-Atilanta Scandal 


91ES0114A Rome L'ESPRESSO in Italian 
28 Oct 90 pp 196-198 


{Article by Maurizio Valentini: “Non-stop Credit”— 
first paragraph is L'ESPRESSO introduction] 


[Text] Another chapter in the Banca Nazionale del 
Lavoro [BNL] scandal. Why had Chris Drogoul, man- 
ager of the Atlanta branch, obtained special powers from 
the Bank's board of directors? 


It was 1130 in the morning of | February 1989. It 
appeared to be a routine meeting. The board of airectors 
of the Banca Nazionale del Lavoro was present ir the 
meeting room in full force to dispose of a mountain of 
business. Among the very many papers there was an 
important letter to be signed, addressed to the Atlanta 
branch of the BNL. 


For the Peacn Tree employees it was a decisive sign. For 
Chris Drogoul, brilliant manager of that branch, it was 
the crowning point of his career. His proxy was (in 
banking jargon that means the authorization and limits 
on his operational activities) sent to him. However, for 
the top leadership of the bank it was the first solid fact 
linking Atlanta's responsibility to Rome. They do not 
grant such broad powers as set forth in the proxy to 
obscure bank officials, the more so, in a foreign branch. 


Preferring to pass as incompetents rather than connivers, 
the top leadership of the Banca Nazionale del Lavoro 
have always denied any blame. The “deficit” of almost 4 
trillion lire attributed to Atlanta could not bs charged to 
anyone else but Drogoul. Rome had been doing all that 
was necessary to keep cach branch under control. 


However, that is not how matters stand. As Drogoul’s 
proxy shows, there are glaring facts openly contradicting 
the thesis of the dishonest employee acting indepen- 
dently against his own bank. And these facts are in the 
documents of the Republic's prosecuting attorney, Ugo 
Giudiceandrea. 


According to what L’ESPRESSO was able to reconstruct, 
the first false step involved the proxy itself. Finance 
Guards agents who made the judicial investigation did 
not unburden themselves. They confined themselves to 
one comment: “In theory, the head of the Atlanta branch 
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could do more things in his area than what the president 
and general manager of the bank, taken together, would 
have been able to do.” 


In fact, it is a rather special proxy. Here is how the 
surveillance officials of the Banca Nazionale del Lavoro 
defined it in thew i 


Ageh in Daghded. bi wes the Uiggeet—aich mor 


served the leader, Saddam Husayn, to strengthen his 
military systems. 
No one had any objections in that board of directors 


American area, and Drogoul’s immediate superior 
reported with no less than two letters that something was 
wrong at Atlanta. And not for only a short time. 


By 1985 Drogoul had begun to operate feverishly in 
many countries. First, with the CCC guarantee (the 
Commodity Credit Corporation, which insures credits 
granted to purchase agricultural raw materials), and then 
with direct agreements with the Ravidain Bank of Bagh- 
dad. 


And here is another anomaly. No branch direc’or of an 
Italian bank is authorized to make direct credit agree- 
ments with a third country central bank. And the 
Rafidain Bank was nothing less than a part of Iraq's 
Bank of Issue. 


How was it possible that nothing happened at the board 
of directors? Not even the suspicion that something 
strange was happening in Georgia? Aside from the two 
reports, Sardeili must certainly have seid something, 
especially to BNL inspectors. If one accepts the defen- 
sive arguments of the bank, no one had any inkling that 
anything was wrong. But there is more. In their report 
BNL ip ypectors maintain that the Drogoul proxy was so 
broad as to be in open violation of article 35 of the 
Sanking law and all the control regulations. How was it 
that the Treasury Ministry representative who has a seat 
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on the board of directors, and whose functions include 
verifying the correctness of its deliberations, had nothing 
to say? 
Institutionally, the Treasury and the Bank of Italy con- 
stitute the Italian monetary authority. Is it possible that 
there was no discussion of this question? 


And yet this was not a minor decision. In fact, on 9 
August 1988 the personnel director had reminded man- 
agement of the American area that “delegation of 
authority to the broad extent appearing in the proxy does 
not coincide with the regulating official responsibilities 
of the various bodies.” One should note that date. It was 
the beginning of the second trimester of 1988, and the 
circular from Giacomo Pedde, managing director, had 
already been in effect for three months. It concentrated 
American responsibilities and controls in Sardelli and in 
general management itself. That means a copy of the 
letter from the personnel office addressed to the head of 
the U.S. area had reached Pedde's desk. 


And that is still not all. The BNL inspection report on the 
Atlantic branch, requested by Sardelli, shows evidence of 
illegitimate operations for almost 50 billion lire. That is 
not a great amount, at least in such a notorious case as 
this, where billions were dealt with by the thousands, but 
in any event it was no trivial matter. A few transactions 
convey the idea: Drogoul had lent money to half the 
world. 


The Bank of China was able to obtain a loan of $127 
million although it only had credit for $75 million; the 
Banque de Agriculture, $234 million with a credit of 
$171 million. As if that were not enough, Atlanta loaned 
more than $7.5 million to the Union Bank of Finland of 
New York while the latter had ro credit; the same with 
Credit Lyonnais, although for only $3.5 million. And 
that is only the tip of the iceberg. Finance Guards official 
confirmed that despite the most elementary banking 
rules, almost 500 billion in credit had been granted. 


To recapitulate the facts: Drogoul had a very broad 
proxy, which in fact appeared to violate the banking law 
and the Bank of Italy's control regulations. Five inspec- 
tions were made (by American, Italian, and internal 
officials} yet no one noticed anything. An explosive 
report, commissioned by the head of the American area, 
was sent. However, it arrived almost a year later, and one 
month after the case had exploded. However it is certain 
that Sardelli had warned Rome at least verbally that 
things were not as they should be. 


And these were the obvious situations. For example, the 
BNL of Atlanta used the Morgan Guarantee Trust for its 
own discounts. It was the only branch to do so. To the 
BNL inspectors all that was no longer acceptable. They 
wrote in their report: “One should consider the appro- 
priateness of using our New York branch to make all the 
discounts. However, if our agency intends to continue to 
operate with Morgan, then it should obtain written 
author’ zation from the regional management.” Such an 
observation was normal. In fact, a circular from the 


Morgan, and no one had anything to say. 


To cap the climax, the Georgia control office and the Fed 
learned that there was a document blaming Drogoul, and 
asked to read it. They were unable to obtain it. However, 
instead of reporting this lack of cooperation to the Rome 


affair is that the BML withheld from the regulatory 
authorities of the state of Georgia and the Federal 
authorities the results of its inspection.” And Gonzalez 
added, “Not very long after that request was rejected, the 
Atlanta branch granted another loan of $1.1 billion to 


A salutary pause: The American 

mittee investigating th Atlanta BNL affair will not meet 
again until after the forthcoming “mid-term” elections. 
In fact, the interested congressmen have returned to 
their electoral districts for the latest developments in the 
propaganda circus. 

Yet, they found time to hear the testimony of William 
Taylor, director uf surveillance of banks in the Federal 
Reserve System. “The Basle Accord (Editor's note: The 
international agreement regulating control activities and 
credit surveillance.) emphasizes the responsibility of the 
authorities of the originating country to supervise the 
foreign branches and agencies of its banks,” stated the 
Fed supervisor. Which is to say: The Italians are the 
most to blame in the incredible Atlanta affair for not 
hav.ag been able to control Chris Drogoul. According to 
Taylor, the Italian system, beginning with the controls of 
the Bank of Italy, revealed great weakness. 

The Fed official added: “The authority which sets the 
rules in the originating country is the best able to 
supervise the overall solvency and activities of the for- 
eign bank.” And he concluded, “It is important to recall 
that foreign branches and agencies are not U.S. banks. A 
branch or agency is an integral part of the foreign bank.” 


* Criminal Elements Infiltrating Local Governments 


* Camorra Influence Increasing 


91ES0039A Milan PANORAMA in Italian 
14 Oct 90 pp 44-45 


[Article by Bianca Stancanelli: “Whose Councillors?”] 
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[Text] “Does Minister Pomicino say that the DC [Chris- 
tian Democratic Party] is having aldermen and coun- 
cilors under investigation step aside?” If he really means 
it, I just do not know how many Christian Democrats 
there would still be in the regions, the provinces, and the 
municipalities,“ said Felice Iossa, a Neapolitan PSI 
[Italian Socialist Party| deputy, beside himself with rage. 
It is not easy to resign oneself to the fact that one’s own 
party comrade, just nominated to the regional council 
and destined to become its vice president, must resign 
because of a legal problem. 


But such was the case with Nicola Scaglione, 56 years 
old, Socialist of Carmelo Conte’s faction, minister of 
Urban Areas. He had to sign a letter of resignation less 
than two weeks after the elections because he was called 
into court charged with having done favors for a ship- 
owner, Mariano Pane, producer of speedboats acquired 
at a high price by the Campania Region. The purchase 
wa* sponsored by Antonio Fantini, former president of 
the region, now DC European deputy, and involved in 
the scandal. For Scaglione, the charge is unspecified 
abuses in official activities. Giulio Di Donato, Neapol- 
itan leader and national vice secretary of the PSI, said to 
the daily newspaper LA REPUBBLICA that it was “a 
minor offense. It cannot be considered scandalous.” The 
result was to have Paolo Cirino Pomicino, DC budget 
minister, read him a lesson in political morality. “We 
Christian Democrats have persons resign who are sent 
up for trial.” lossa, Craxi supporter belonging to the Di 
Donato faction, had a grudge against him: “We'll settle 
accounts with Pomicino,” he threatened, and warned, 
“We want names and facts. We're collecting all the 
details.” 


That is not an easy task. Because it appears that Cam- 
pania—birthplace of many ministers, including the very 
head of the Interior, Antonio Gava—has the most inves- 
tigated political leadership in Italy. In the Naples munic- 
ipal council alone, 37 out of 80 councilors are under 
investigation. Last May the attorney general's office in 
the Campania capital registered 102 legal investigations 
of public officials. And the dark shadow of the Camorra 
weighs with increasing frequency over Campania’s local 
agencies. 


Fernando Imposimato, judge, and now independent 
senator on the Communist lists, opened the attack. “At 
San Cipriano di Aversa, at Casal di Principe, at Sessa, in 
the municipalities of the Neapolitan hinterland, men of 
the Camorra, elected in the May administrative elec- 
tions, are assuming places of major importance and are 
becoming aldermen.” Those are not isolated charges. On 
the eve of the administrative elections, Giuseppe Santo- 
nastaso, DC, undersecretary of Transport, sounded an 
alarm: The Camorra is infiltrating the lists. He recalled, 
“Cirino Pomicino said I was a liar. And he had to answer 
to me. Even the Carabinieri stated the persons I had 
refused to put on the lists were Camorristas.” And he 
added, “If we don’t put a stop to it we will have not only 
municipal councilors suspected of ties with organized 
crime, but even deputies and senators.” 
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Not even the new regional council was above suspicion. 
The president, Fernando Clemente of San Luca, faithful 
DC supporter of Gava, and eleven DC, PSI, PRI [Italian 
Republican Party] and PLI [Italian Liberal Party] 
aldermen had just recently been installed when the PCI 
{Italian Communist Party] aimed its fire on Aldo Boffa, 
59 years old, DC, important ruler of the Enzo Scotti 
faction in Naples, known in the councils to be aiming for 
the position as alderman for public works. The PCI 
labelled him a “man on the borderland between the 
political world and the world of crime.” 


The Concrete Monopoly 


That was because Boffa’s name figures in an investiga- 
tion of Luigi Romano and Antonio and Vincenzo 
Agizza, business partners of the Camorrista Lorenzo 
Nuvoletta. Boffa—a retired ENEL [National Electric 
Power Company] employee whose whole career within 
the DC was aimed at the goal of becoming provincial 
vicesecretary, who has 22 years of faithfulness to Scotti 
[to his credit], and who for the first time was elected last 
May to the Region with 62,000 preferential votes—was 
accused of ties to the Camorra. However, he was cleared 
of all charges in the investigation, although Judge Paolo 
Mancuso emphasized in his opinion the “very close ties” 
between the politician and those entrepreneurs sus- 
pected of being Camorristas, well introduced in the 
world of contracts, and who, according to the Customs 
Service, have monopolized the cement market in Cam- 
pania. 

It was a telephone call that got Boffa into trouble. The 
date of the interception was November 1982. Vincenzo 
Agizza imperiously ordered the feverish Boffa to “Get 
ready to cooperate.” There followed an obscure discus- 
sion on contracts from public enterprises. The newly 
established alderman defended himself with the judge, 
maintaining he did not know at the time of the telephone 
call, that Agizza and Romano were Camorristas and that 
to express ones readiness “to cooperate” is normal for a 
politician, a “servant of the people.” Isaia Sales indig- 
nantly objected, “But by itself that attitude favors the 
Camorra.” 


Defended by the whole Neapolitan DC, the newly estab- 
lished alderman, also famous for another telephone call 
(with Pomicino, concerning a [real estate] division, 
according to the text of the intercepted telephone con- 
versation published by LA VOCE DELLA CAM- 
PANIA), opened a counter-attack. “The court and the 
financial police inspectorate, the prefecture and the 
anti-Mafia organizations have al! investigated me. No 
one can beat me for openness.” He claims his full right to 
his seat in the government, where Scotti himself wanted 
him to be: “How much am I to be penalized for a 
telephone call? After all, I get hundreds of them...What 
should I do, ask that those who call me have an anti- 
Mafia certificate?” And he admits there are worries in 
Campanian politics. “Today the councilors in the out- 
skirts are going through a tragedy. They are all involved, 
in one way or another: By the Camorra, if they do not 
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give in; or else, if they do give in, by the ire of the judges 
and the forces for public order.” 


Oh yes, the “ire” of the judges. Like the sending up for 
trial which forced the Socialist Scaglione to abandon his 
seat as vice president. Two other aldermen, the DC 
Alfredo Pozzi, a supporter of Andreotti, and the only 
Lheral. Amelia ortese Ardias, are in danger of finding 
themselves in trouble. On judge Nicola Quatrano’s desk 
there is a request to send them up for trial for the scandal 
over vocational training courses. The two of them are 
charged with having distributed billions from 1982 to 
1984 to organizations in that sector while aware they 
were organizing nonexistent courses. A charge directed 
against 26 Campania politicians, including Alfredo Vito, 
a most faithful supporter of Gava, and today a member 
of Parliament. 


Aldermen, target of the magistrature. Others are accused 
of favoritism, such as the former president of the gigantic 
local health unit 44, the Republican Giuseppe Ossorio, 
whom the minister of health, Liberal Francesco De 
Lorenzo, reproached for having used its resources to 
ensure success in the elections. And siill others ended up 
in the sights of the parliamentary investigative commis- 
sions. Like the former alderman, Giovanni Clemente, 50 
years old, DC, De Mita supporter, and now reconfirmed 
in the local government. Clemente, a lawyer with his 
office in Eboli, was for a long time pressed by the 40 
deputies and senators headed by Oscar Luigi Scalfaro 
who are investigating the reconstruction in Campania, in 
connection with the story of the Castelruggiano factory 
bought and sold under highly suspicious circumstances. 
Furthermore, Clemente had offered his services to the 
factories which flourished with the post-earthquake 
reconstruction. Writing on stationery with the heading of 
vice president of the Campania regional council, he 
offered entrepreneurs his “willingness to collaborate in 
overcoming possible difficulties.” One more cooperative 
politician. Like Scaglione, like Boffa... 


[Box, p. 44] 


“Carabinieri’s Gossip” 


Does a Comorra clan have good connections with the 
secretariat of Antonio Gava, minister of the interior? 
The Carabinieri wrote that in a report. It ended up in the 
newspapers. Palazzo Chigi [prime minister's office] has- 
tened to minimize it. Those were only minor interoffice 
notes within the Carabinieri service, old comments 
without consequence. And yet the Carabinieri colonel 
who was the author of those brief notes on the Camorra 
was suddenly transferred. The reason? Normal rotation, 
the Service responds. 


A paradoxical story, with Campania for background 
where the Camorra is on the offensive, as well as the 
province of Caserta, where eleven clans are already 
responsible for no less than 53 murders. 


In 1989 the Carabinieri of the Caserta group, under the 
command of Colonel Paolo Lotti, devoted a 76-page 





FBIS-WEU-90-217 
8 November 1990 


report to nothing less than an in-depth study of those 
clans, their affairs, their friendships, and their political 
protection. Mention is also made in the report of Pas- 
quale Tavoletta, a Camorrista who died about one year 
ago after a shotgun attack, and who controlled the zone 
of Villa Literno and the Domitian coast. 


[Box, p. 45] 


The Tavoletta Clan 


The Carabinieri write that the Tavoletta clan, “has 
strong influence on local DC and Liberal party leaders.” 
But it also has more highly-placed friends. “In particular, 
through Nicola Pagano, deputy mayor of \ illa Literno 
and cantonal chief of the province. They boast of friend- 
ships within the secretariat of Honorable Antonio Gava. 
Have they also placed their ‘alter ego’ in the secretariat 
of the Honorable Valerio Zanone?” Thirty months later, 
on 30 September, that report, which was classified “for 
official use only,” and was intended for “internal use,” 
ended up in the newspapers. Three cays later the Palazzo 
Chigi joined the fray to say it was nothing serious. The 
prime minister's office wrote, citing the general head- 
quarters of the Carabinieri service, that the references to 
Gava and Zanone are “mere rotes made at the time by 
soldiers of that province; they remained without any 
consequences since they lacked any confirmation justi- 
fying further examination.” However, nobody explains 
why in the world the Carabinieri report included baseless 
gossip. 

Colonel Paolo Lotti. who commanded the Caserta group, 
might explain that. But there is no point in seeking him 
in Campania. He was transferred to Piedmont. He will 


command the second battalion of the Fossano school, in 
the province of Cuneo. Far from the Camorra. 


* ‘Duomo Connection’ in Milan 


9/ES0039B Rome L'ESPRESSO in Italian 
14 Oct 90 pp 8-11 


[Article by Roberto Di Caro: “The Immoral Capital”) 


[Text] In Milan that Monday, | October, was an unfor- 
gettable evening. Forty minutes late at the Scala: on the 
podium there was Gilbert Kaplan, the famous Wall 
Street financier who worships the second symphony of 
Gustave Mahler. The elite of the business capital was 
there in full force and in the musty tradition of punctu 
ality and Milanese discipline; it is not pleasant to ruin 
the cocktail before the concert. The self-celebration went 
on, jewels, clothes, benefits, as if on command. There 
was also self-justification. At the same time, thirty 
meters opposite, in the Marino palace, headquarters of 
the Milan Municipality, the city’s politicans fought with 
sword and tongue against accusations of connivance 
with the Mafia, against “plots,” “destabilizing maneuv- 
vers,” and the “mud” thrown on Milan, the moral 
capital, as the mayor, Paolo Pillitteri calls it. 
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Obviously, it was a pure coincidence. But the two 
collective performances, staged contemporaneously on 
the two sides of the symbolic city square, stand in a much 
closer relationship than actors and spectators are pre- 
pared to admit. They are two scenes painted on the same 
canvas; one is of a Milan which for a thousand very 
serious reasons has lowered its guard and destroyed its 
defenses, and now has the Mafia in the house. A Milan 
which with a thousand apparently most reasonable dis- 
tinctions, precautions, and attitudes of standing aloof, 
with realism, assurances, and recommendations for cau- 
tion, opened the doors to the Mafia. The real Mafia. The 
one that [in the other scene] occupies the land, spreads 
fear and mistrust. It distributes, reinvests, profits. It 
murders. It changes the rules of the economic game and 
of the social fabric. 


Is this city still able to react? As Nando Dalla Chiesa, 
sociologist and editor of the monthly SOCIETA CIVILE 
says, it is a city of ostriches who do not want to see, 
where Pontius Pilates are proliferating. As Angelo Mac- 
chi, Jesuit, director of the Center of Social Studies and of 
the review AGGIORNAMENTI SOCIALI maintains, 
[people are] accustomed to the worst in the name of the 
perverse culture of “it is forbidden to forbid.” The law of 
silence, mistrust, and fear is growing, as Judge Guido 
Viola states on the basis of his open investigations of the 
Mafia in the hinterland. Yes, perhaps it is still able to 
react. But the now purulent boil must burst for someone 
to begin to take action. 


It happened by chance, thanks to an intercepted tele- 
phone call. The story, immediately baptized “the 
Duomo connection,” is about a [real estate} division, 
worth 40 billion in anticipated profits from 70 thousand 
cubic meters of houses and businesses to be built at 
Ronchetto, in the southern outskirts of Milan, with 
Mafia money and thanks to support from within the 
administration. Antonino Carollo—the man in reality 
headed by the real estate companies involved, Fincos 
and Monti—controls the laundering of narco-lire on the 
Milan market on behalf of the victorious Mafia of the 
Corleoni men, Liggio and Riina, according to the inves- 
tigators. In the intercepted telephone call he [Carollo] 
boasts of connections with the mayor and says he made 
a payoff of the sum of 200 million to Attilio Schemmari, 
Socialist alderman in the town planning organization. 
Called into court, one after the other, were first, Fabio 
Treves, of the Green-Smiling Sun Party who pressed the 
negotiations; next, a former Socialdemocratic alderman, 
now deceased and hence the perfect choice for the the 
guilty party; and then officials such as the head of the 
contract division in the town planning organization, 
previously found guilty in Salvatore Ligresti’s specula- 
tions. Investigations are like cherries, one leads to 
another: the “Lotus Blossom,” from the name of another 
real estate company suspected: of money laundering; and 
another one, on the declarations of Demetrio Cos- 
tantino, president of the Architects’ Order of Milan. He 
claims, in black and white, that a payoff is now consid- 
ered normal, even here, to obtain what is not only illegal, 
but also what is legal, and even what is due. 
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Piero Bassetti, president of the Chamber of Commerce, 
has been saying so for years, unheeded. For years, says 
Nando Dalla Chiesa, “it has been explained to us that 
corruption is the price to pay for development because it 
puts money in circulation and encourages business. 
Today, where the payoff is the rule thanks to the enor- 
mous proceeds availabie from the narcotics traffic, the 
Mafia is destined to win.” 


Why in Milan? That's obvious: The more money there is, 
the better it is laundered and camouflaged. While 
everyone is shouting at the stock exchange, there is 
money here in the construction industry. What 20-30 
years ago was the corporate name of organized crime in 
the deep South is reappearing in the North as fallout 
from the heavy surplus of narco-lire. Luca Beltrami 
Gadola, one of the largest builders in Milan, reasons that 
“the strategy of the construction entrepreneurs was to 
dismantle the state so that everything would be turned 
over to those of us in the private sector. Today our 
contracting party is reduced to a shadow and is the 
terrain for Mafia conquest; the Mafia can pay more.” 


Perhaps Verdi's Alfredo, of “That Women, I Have Paid 
Her,” was from Lombardy. It is certainly true that “La 
Traviata,” that is the political class, is not stepping 
backward. “The central node of the Mafia penetration of 
Milan is the public administration,” comments Father 
Macchi. “We want to pretend not to know that the 
parties are financing themselves with party brokerage“ 
in public business. Finally even Carmelo Caruso, Milan 
prefect, is saying so. He is the author last spring of the 
first detailed report devoted to the business-suited Mafia 
in the Lombard financial, insurance, and speculative 
apparatus. “Local authorities are the most exposed to 
infiltration by organized crime. The negative experi- 
ences of the regional control committees, strongly con- 
ditioned by politics and the excessive fragmentation of 
procedures and of decisionmaking centers, have created 
a thousand opportunities for favoritism, and diluted the 
sense of responsibility until it has almost disappeared.“ 


Just so one understands. But can one act? There is no 
other way out except through absolute openness in every 
administrative act whatsoever on contracts, land divi- 
sions, construction, and changes; for any citizen who 
miglit want to know, and at any period of the bureau- 
cratic procedure. Is it Utopian for a municipal machine 
weighed down by a thousand tasks and with limited 
funds? To the contrary: There is a proposal which the 
Assimpredi, the trade association for construction con- 
tractors, is preparing to present to the City of Milan and 
to Mayor Pillitteri, stating it is ready to “provide men 
and resources. We stand to profit from it,” says Beltrami 
Gadola. “It is a thousand times better than having to 
make payoffs.” 


A Sign of Revolt 


It is hard for Milan, after 10 or 20 years of what Socialist 
Luigi Manconi calls “second-hand mass Berlusconi. By 
that | mean,” he explains, “a bold class of contractors, 
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reckless, impatient with the rules and limits of the 
market, and very clever in exploiting all opportunities, 
beginning with the dynamism and fanatical spirit of 
initiative against bureaucratic shackles. Their character- 
istics are quickly transformed into readiness to engage in 
extra legal behavior.” 


Is that the usual former Lotta Continua extremist who 
cannot abide the planetary victory of capitalism? Adolfo 
Beria di Argentine, national attorney general in Milan, 
was even more harsh. During the very inauguration 
ceremonies of the beginning of the judicial year, he said, 
“Milan is crushed by capitalist culture, by the 
relaunching and aggravation of the competitive outlook, 
by the race for power for power’s sake (the recent 
well-known affairs of the publishing world would be an 
example). The modernization process has allowed the 
growth of the criminal economy. Today, however, eco- 
nomic and political authorities are beginning to fear it is 
endangering the very prospect of Lombardy develop- 
ment. They are beginning to feel directly threatened. 
Good sign: The game is not yet lost, provided there will 
at least be a linking up with the healthy institutions in 
Milan.” 


Salvator Veco, the philosopher who was among the first 
to return to studying the relationships between ethics, 
economic conduct, and social accommodations, well 
explains that the risks are, however, enormous; and he 
also explains why. “The pervasive character of the 
decline in the multinational Mafia drug traffic profits,” 
says Veco, “reduces a good that is already by itself scarce 
and thus extremely precious for efficient markets. I am 
referring to trust. That alters conduct and expectations 
of the actors on the scene, undermines the same 
resources of indignation, and generates apathy and cyn- 
icism.” It is an invitation to trigger a social alert. 


The Assimpredi is not the only one to react. “Our first 
response is caller Quasar,”’ says Letizia Moratti 
Brichetto, vice president of the Federation of Advanced 
Service Sector, and who belongs to one of the great 
Milanese power families: “It is an institute for quality in 
services, with the task of certifying the myriad of com- 
panies operating in hundreds of professions today 
without checks or regulations.” 


And then there is the people. Not The People; who 
knows what that is and where it is. There are the ones at 
the Sempione park, the city’s green lung, who watch 
children play while in direct contact with places for 
public distribution and consumption of heroin. Through 
boredom they count the doses sold, just like one counts 
the clouds in the sky or the daisies in the field. It is the 
people who, in Zone 3, the Porta Venezia-Central Rail- 
road Station, formed a committee for reclamation and 
habitability. Its promoter is Moasimo Todisco of the 
Commercial Union. Housewives, concierges, students of 
the Gonzaga and of the Volta, and, offically together for 
the first time in Italy, businessmen and the CGIL- 
CISL-UIL. [United Confederation of Labor-Italian Con- 
federation of Trade Unions-Italian Federation of Trade 
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Unions]. Against giving up urban space, against its use as 
a dump for abandoned cars and human derelicts. Against 
becoming accustomed to the spread of small crime. 
Against the far-west mentality of the former armed 
self-defence committees. In brief. against the Mafia, 
which is assuming control of civil life. 4 gradually suffo- 
cating the “moral capital.” 


* Competition for Milan 
91ES0039C Rome L’ESPRESSO in Italian 
14 Oct 90 pp 11-13 


[Article by Leo Sisti: “Milanese Door-Knockers”—first 
paragraph is L’ESPRESSO introduction] 


[Text] The Sicilian and Calabrian Mafia families have 
allied themselves to distribute cocaine. Here is the map 
of new organized crime in Milan. 


“At 8:30 in via Passirano in Vimercate, an Alfa Romeo 
164 on which Assunto Miriadi and Giovanni Tripodi, 
both Calabrians, were riding, was rammed by a Thema. 
An individual left it and repeatedly fired with a Kalash- 
nikov machine gun in the direction of the two, who were 
instantly killed.” Such is the detached report of the 
police on the double homicide which occurred 4 May 
1990 at Vimercate, 25 kilometers from Milan, of two 
individuals from the province of Reggio Calabria, with 
several previous convictions, and “notoriously con- 
nected with several Calabrian gangster families.” 


From the beginning of this year to the first of October 
forty persons were murdered in Milan and its sur- 
rounding area, according to the police and the Carab- 
inieri, almost all at the hands of the Calabrian "Ndrang- 
heta and the Sicilian Mafia. The most recent 
assassinations by the Sicilian Piovra [octupus—as the 
Mafia network is known] are those of Santo Sottile, from 
Messina, on 19 September in Milan, and of Carmelo 
Tosto, previously convicted, on 3 October at Rozzano. 


A long trickle of blood, a slaughter almost rivaling 
Palermo and Reggio Calabria. In any event it crushingly 
belies the stereotype of a criminal in Milan wearing a 
double breasted suit and not shooting in order to avoid 
disturbing his business affairs. Yes, indeed, one does 
shoot those who go wrong, those who betray, and those 
who do not respect the rules. The objective is to conquer 
the richest Italian drug market: the Milan market (30 
thousand consumers of narcotics; 282 kilos of heroin and 
85 kilos of cocaine were seized in 1989). 


There is settling of accounts and distribution of drugs, 
but there is also extensive spreading of rackets, so much 
so that the Unione Commercianti [Businessmien’s Asso- 
ciation] reports that in Milan now one shopkeeper in ten 
receives threats. And among the threatened shopkeepers, 
no less than three in 10 make the payoffs in order to be 
able to work without “troubles.” 


But what is the Mafia map of Milan? Who are the 
families who vie for that market? What are the channels 
used to launder the illegal money? For Deputy Attorney 
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Guido Viola there are no doubts. Milan and its hinter- 
land are now under contract, with two precise districts. 
The city is the preserve of the Sicilian Corleone clan (the 
ones at the center of the investigation into the “Duomo 
connection”) and the richest towns of the surrounding 
area are instead the prerogative of the Calabrians. The 
head of the Mobile Squad of Milan, Pippo Micalizio, has 
a different view. “There is no division of territory in 
Milan as happens in the cities of Sicily where one family 
rules. On the contrary, there is a horizontal structure in 
which the Sicilian and Calabrian Mafia families live 
together, each one managing its own business sector.” 


Mafia infiltration into the Lombard capital goes back to 
the end of the 1960's. The first ones to see that Milan 
might serve their purposes were the Corleones of Lugi- 
cano Liggio, the Mr. “Antonio,” as he had people call 
him after he was living in Milan, where he was arrested 
in the spring of 1974. In Milan Liggio’s Corleones could 
always count on two solidly rooted clans, but they 
recently lost their leaders. One is the clan of Gaetano 
Fidanzati of Palermo, born in 1935, who after years of 
being at large was arrested in Buenos Aires, Argentina 
last February; and the other is the clan of Giuseppe 
Ciulla. He, too, is from Palermo, born in 1937, and died 
in Santiago, Chile toward the end of August. 


Is there perhaps a ruthless struggle for succession behind 
the massacres of the last few months? Carmelo Carusi, 
Milan prefect, concerned himself with the Ciullas in his 
report to the parliamentary anti-Mafia commission. “It 
is a clan that operates permanently in Trezzano sul 
Naviglio and is stated to be the privileged interlocutor 
for the big South American dealers,” he stated. 


Today, the Corleones, Fidanzati and Ciulla, who were 
protagonists in the first Mafia assault in Milan, seem to 
be giving way to the powerful and ruthless Calabrians of 
the "Ndrangheta. The toughest ones are from the “Plati 
clan,” led by Francesco and Giuseppe Barbaro, father 
and son. Other Calabrians, still according to Prefect 
Caruso’s report, “have their sphere of influecce in the 
outlying areas of Milan, and it is suspected that they are 
reorganizing in the field of kidnapping and public con- 
tracts.” The prefect states that the Calabrians have cover 
activities (above all in the construction field) but thev 
have strongly infiltrated local agencies, where they have 
had their men seated in the municipalities of S. Angelo 
Lodigiano, Lodivecchio, Salerano, and Bareggio. 


In brief, acting in watertight compartments, the Corle- 
ones and the "Ndrangheta have apparently won control 
of the territory of Milan and province. And yet there is 
no lack of proof of close alliances between the various 
criminal families. Out-and-out agreements for coopera- 
tion, covering individual businesses such as the one 
arranged between the Calabrians Santo Pasquale Mora- 
bito and Gaetano Fidanzati. And the story of the latest 
judicial investigation arising immediately after the one 
on the “Duomo Connection,” is already called “Opera- 
tion Lotus Flower”. 
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The investigators discovered that the two Calabrian 
bosses in Milan, Santo Pasquale Morabito and Pietro 
Mollica, had created a “joint venture” with Gaetano 
Fidanzati to dispose of cocaine acquired in Bolivia. And 
they made mountains of money. To reinvest the earn- 
ings, Morabito and partners leaped into the traditional 
channel long used for laundering, the construction 
industry, and in the Lombard capital had acquired the 
Immobiliare Lotocase, sri..[Lotus Houses Real 
limited liability partnership]. But not only that. 
also diversified into the service sector. In fact they 
purchased automobile showrooms and companies 
ducing audiovisual equipment. 


# 


aE 


[Box, p. 13] 


“Friendly Banks,” by Mario La Ferla 


The recent judicial investigations and police operations 
show how the Sicilian and Calabrian members of the 
Mafia in Milan are finding trust and open doors every- 
where. A still secret episode reveals that sometimes the 
doors are of the sanctuaries of finance considered 
“sacred,” despite the catastrophic activities of Michele 
Sindona and Roberto Calvi. 


Knocking at the door of none other than a major bank in 
Milan, the IBI-Istituto Bancario Italiano [Italian 
Banking Institute] were the managers themselves of the 
“Montimmobiliare,” that company specialized in laun- 
dering money coming from drug traffic, and controlled 
by Domenico Coraglia. Coraglia is a friend and partner 
of that Antonino Carollo, son of Gaetano Carolllo, killed 
in 1987, who was the right-hand man of Luciano Liggio 
in Milan since the beginning of the 1960's. Coraglio, who 
was arrested with Carollo last May, put even the munic- 
ipal council into difficulties by the Fincos affair. 


On 26 January 1988 the “Lombardo Case 1987,” an area 
of 31,708 square meters at Rozzanno, was purchased by 
the Nuova Edificatrice for 5.21 billion, which rose to 8 
billion after urbanization expenses. After the disastrous 
experience of the Canavesio brothers, the Nuova Edifi- 
catrice has a controlled administration, with Dario Fis- 
cher as chairman of the board of directors. In his appeal 
to the Milan Court for authorization to sell the terrain 
for the “Lombarda Case 87,” Fischer explains that the 
negotiations were conducted directly with the “Montim- 
mobiliare” and on 22 January 1988 that company had 
undertaken to acquire the iand for the account of “Lom- 
bardo Case 87.” 

Everyone agreed. Judicial Commissioner Giancamillo 
Naggi set forth the favorable view when even the credit 
committee of the Nuova Edificatrice, where the Banca 
Popolare di Bergamo stands out, favored the action. 
Domenico Coraglia turned to IBI to request the whole 
sum asked wy the Nuova Edificatrice. The Milanese 
institute accepted. On 18 February, in the office the 
notary Saverio Romanelli, the representatives of Nuova 
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Edificatrice and of Montimmobiliare signed the pur- 
chase-sale contract. IBI guaranteed the payment of the 
entire sum for Montimmobiliare with a bank warranty. 


* Four-Fifths of PCI Members Like New Name 
9IESOO91A Rome L’UNITA in Italian 15 Oct 90 p 1 


[Article by Giuseppe Caldarola: “Do You Like the Name 
‘Party of the Left?’ 79.2 Percent Answer ‘Yes””’—firs’ 
paragraph is L’UNITA introduction] 


[Text] “Democratic Party of the Left” is the new name 
proposed by Occhetto. Does it seem appropriate for 
expressing the ideals and the program of a modern 
reformisi party? In response to that question, 79.2 
percent of the delegates to the 18th Congress of the PCI 
answered ‘yes.” The Integrated Services Company of 
Trieste (SWG) was commissioned to perform the survey 
by L"UNITA on 28 September 1990 and it was carried 
out in the 48 hours after Occhetto’s announcement. 


Rome—Democratic Party of the Left? It is the appro- 
priate name. That is wiat 79.2 percent of the delegates to 
the 18th Congress of the PCI answered in a survey 
commissioned by L’UNITA and carried out by a quali- 
fied investigative institute, the Integrated Services Com- 
pany (SWG) of Trieste. For 13.6 percent of those inter- 
viewed, the name is not a good one, while only 7.2 
percent replied, “I don’t know.” The favorable con- 
sensus becomes broader if the data are analyzed 
according to age groups. Interviewees falling within the 
18-35-years-old group gave more favorable answers than 
the average party members. In fact, 84.6 percent of us, 
including this reporter, answered favorably. On the other 
hand, that figure dropped off to 53.3 percent in the 
groups above age 55. Information regarding geographical 
distribution was also significant. Those residing in 
northeastern Italy responding ‘yes’ to the question 
amounted to 86.9 percent of those interviewed, while 
76.2 percent of the residents of northwestern Italy who 
were interviewed answered ‘yes.’ By comparison with the 
general average, 71.8 percent of residents of central Italy 
answered ‘yes,’ while more (82.1 percent) residents of 
southern Italy answered ‘yes’ and even more (83.3 per- 
cent) residents of the islands did so. The survey also 
gives a more exact response in regard to the expectations, 
values, and political alliances that matter to the militant 
Communists who were consulted. All the results will be 
published in the first issue of the LETTERA SULLA 
COSA, the tabloid dedicated to the debate in the PCI (it 
will contain reports, information and other material on 
the European leftist parties and a sizable documentary 
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section) that will be on the newsstands and given away 
with L’UNITA on Friday, 19 October 1990 and every 
Friday thereafter. 


The value of L’UNITA’s survey also lies in the sample 
that was consulted. We selected the delegates to the 18th 
Congress as an associated, and therefore interrelated, 
point of reference. “Associated” because that means a 
designated and qualified group of PCI [Italian Commu- 
nist Party] leaders, and “interrelated” the 18th 
Congress was a congress constituting a turning point to 
which all the positions expressed within the Communist 
Party have reference today. The majority believe that the 
most powerful impulse that, combined with the events of 
1989, formed the basis for the proposal to bring a new 
political organization into the world came from that 
congress. The minority factions have believed that con- 
gress to be the high point in a process of PCI self-reform 
that was interrupted by Occhetto’s proposal. 


How did the survey come about? L"UNITA contacted 
the SWG on 28 September 1990 before Occhetto pro- 
posed the symbol and the name. We told the company 
the proposed name at 1900 hours on 10 October 1990, 
and the interviews that were carried out on Thursday 
and Friday, 11 and 12 October, were started. The survey 
was conducted rapidly, and about 600 Communists 
responded, with a not very significant number (21 in all) 
refusing to answer the questions. There wes no process of 
selecting interviewees and a total of about 1,000 people 
may have been called, with interviews following one 
another entirely at random within a definite period of 
time. Since the survey was conducted under these con- 
ditions, its reliability was extremely high. 


But what kind of a party do the militant members and 
leaders of the PCI who were interviewed want? First of 
all, they want a party that is firmly anchored in the world 
of labor. That is the social consideration that was men- 
tioned by a broad majority, with a significant number of 
technicians and new professional people alluding to it. 
The individuals responding were divided when it came 
to considering the big political options available. There 
were almost equal numbers of those favoring a nonde- 
nominational-socialist alliance and those favoring paci- 
fist and ecological movements and the basic Catholic 
community (these and other pieces of information will 
be published in the LETTERA DELLA COSA). The 
number of those favoring an alliance with the DC 
[Christian Democratic Party] was absolutely insignifi- 
cant. On the other hand, the choice of primary party 
values definitely looks, first of ali, toward social justice, 
which, with simplicity and high moral values in public 
life, constitutes the area within which the new party must 
operate. On the other hand, there was a unanimous 
demand for adherence to the Socialist International. 
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Fernandez-Ordonez Says ‘Aggressor’ Is Saddam 
LD0711204190 Madrid Domestic Service in Spanish 
1900 GMT 7 Nov 90 


[Text] [Announcer] This afternoon Minister of Foreign 
Affairs Francisco Fernandez-Ordonez went to the Con- 
gress of Deputies to reply to questions on Spain's posi- 
tion on the Gulf crisis. A report on this from Antonio 
Regalado in the Lower House: 


[Begin recording] [Regalado] The winds of war are 
blowing in the Gulf and if the United Nations approves 


a resolution allowing force to be used against Iraq our 
country will act in solidarity with this resolution after 
notifying the House. This idea reflects Fernandez- 
Ordonez’ most important new statement to the Congress 
Foreign Affairs Committee. Since the beginning of the 
conflict our country has contributed 8.5 million dollars 
to the refugess and 26 million dollars to alleviate the 
effects of the embargo on Jordan, Egypt, and Turkey. 


All the political groups support the international soli- 
darity out of shared interests, shared risks and shared 
responsibilities, according to Herrero y Rodriguez de 
Minon, representative of the Popular Parliamentary 
Group. Everyone agrees too that the embargo is working 
and consequently that Iraq has not sold a single barrel of 
oil. Moreover everyone agrees that the aggression against 
Kuwait has to be separated from the conflicts in the 
region: Lebanon, PLO-Israel, and Cyprus. Ramon 
Espasa, spokesman for the United Left, asked that our 
country not support the policeman of the West, the 
United States, if arms are taken up. Fernandez-Ordonez 
described the proposal as incredible: 


[Fernandez-Ordonez] Look, sir, there is only one 
aggressor here and there is only one person responsible 
here for what is happening and his name is Saddam 
Husayn. [end recording] 


[Announcer] The three Navy vessels which will relieve 
the Spanish flotilla stationed in the Persian Gulf arrived 
today in the Egyptian port of Fort Sa’id, the last rest 
stopover before moving on the Red Sea. 


* Cardoen FAE Bomb Said in Initial Stages 


91ES0168A Madrid EL TIEMPO in Spanish 
29 Oct 9O pp 47-53 


[Report by Fernando Rueda: “Defense Ministry Knew 
About Sale of Spanish Bomb to Chilean Trafficker™] 


[Text] Chilean arms dealer Carlos Cardoen confirmed 
iast week that he is working with the Spanish firm M.S. 
System on the development of the lethal FAE [Fuel Air 
Explosive} bomb. The Defense Ministry was aware of 
this business relationship, which TIEMPO uncovered 
last week. 


The Defense Ministry had all of the data on the contract 
that the Spanish firm M.S. System signed with Chilean 
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arms trafficker Carlos Cardoen, a contract that led to the 
sale of deadly FAE bombs to Saddam Husayn’s regime. 


CESID [Defense Intelligence Service] is in possession of 
the data on the sale of Spanish technology to Carlos 
Cardoen so that he could transfer it io Libya and from 
there to Iraq. Military espionage is charged by law with 
monitoring Spain's defense industry in order to prevent, 
among other things, certain technologically advanced 
Spanish weapons from reaching countries on the black 
list. The FAE bomb is among the weapons that cannot be 
exported to any country, and Iraq is a nation that the 
Socialist government has prohibited from receiving any 
of our arms. In spite of all this, as TIEMPO revealed in 
an exclusive last week, Iraqi leader Saddam Husayn will 
have Spanish weapons available for use against likely 
Israeli targets in the event that Western forces try to 
recover Kuwait. 


Lost week Chilean industrialist Carlos Cardoen con- 
firmed through his official spokesman that he and the 
Spanish company M.S. System are looking into the 
possibility of developing and producing the FAE bomb 
in Chile. Ismael Vicuna, the general manager of Indus- 
trias Cardoen [Incar], said that the August explosions in 
Chile’s Atacama Desert were tests of the MK82 and 
MK83 bombs, their purpose being to “compare their 
pressure curve with that of the FAE bomb.” 


Preliminary Stage 


Cardoen’s spokesman asserted that the new bomb has 
not been developed: “It is in a very preliminary research 
stage, so it is not in production or under development or 
even in prototype.” The bomb that Vicuna is talking 
about is the one that they want to develop on the basis of 
the Spanish FAE bomb, but he did not mention the sale 
of the Spanish weapon, which has already been com- 
pleted, Jorge Faundes reports. 


According to the various sources that this magazine 
consulted, the Spanish connection in this multimillion- 
dollar arms deal has its origin in Explosivos Alaveses 
(Expal), a company headed by Eugenio Muniz and 
whose manager is Manuel Gurrea. The company special- 
izes in the manufacture of aerial bombs, artillery, and 
mines. In recent years its financial performance has been 
very satisfactory, because, according to the official ver- 
sion, it has had major multiyear contracts. Nevertheless, 
its current strength is not unrelated to the fine manage- 
ment that it has had in the 1980's, as several interesting 
“products” have combined with an intelligent interna- 
tional policy. 


Middleman 


Thanks to this combination Expal’s stock rose sharply, 
and its weapons became notorious. Gomez Ulla Hospital 
in Madrid can provide strong evidence of this, as a 
number of individuals wounded by Iranian chemical 
weapons spent several months there. Spanish Army 
Colonel Manuel Dominguez Carmona visited Iran as 
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part of a UN mission and saw for himself that the bomb 
containers belonged to Expal. 


The company is now again in the news. It is the only one 
in Spain that has FAE bomb technology, because M.S. 
System, according to all of the circles we consulted, is an 

unknown company that could not possibly, on 
its own, have the facilities for producing a bomb that 
only four countries in the world have. 


For this reason, various sources feel that Expal could 
have used M.S. System as a middleman in selling the 
weapon abroad. In this case, Expal would have no legal 
liability, even if the channel used to export the bomb 
overstepped the bounds of the law. 


According to the experts that this magazine consulted, 


this approach is customary, not exceptional in this type 
of deal. When arms companies, both state-run and 


private, think that they can do business with countries 
that are on the black list, they contract the services of 
middlemen and wash their hands of the transaction. At 
times the middleman companies themselves take the 
initiative, as their job is also to seek out buyers who 
cannot use legal channels. 


M.S. System is the least known of such companies. 
Others, however, such as Gamesa and International 
Technology, which are similar to it, are very popular in 
arms-trafficking circles. According to investigators like 
Vicenc Fisas, the two companies have helped weapons 
manufacturers such as Santa Barbara to violate interna- 
tional embargoes. Some of these firms are in the habit of 
changing names, even every year, to prevent monitoring 
by intelligence services and to avoid investigative jour- 
nalists. International Technology Equipment (ITESA) is 
headed by Luis Escalada Ruiz, who is among the most 
knowledgeable of men when it comes to the international 
arms trade. 


Official Expal sources have officially denied that their 
company has contacts with Chile in general and with 
Carlos Cardoen in particular. They claim that “we're 
competitors and we have neither an accord nor pacts nor 
contracts.” 


Besides denying that they manufacture chemical 
weapons, they denied having ties with M.S. System. An 
investigation of this company revealed that no one knew 
of its existence and that it does not even appear in the 
business register. 


Official Silence 


The Defense Ministry is apparently not worried about 
the existence in Spain of a program to research bombs as 
lethal as the FAE or about their turning up in Iraq. 
Although Minister Narcis Serra initially acknowledged 
that work may have been done in this field in Spain, his 
only concern later was to deny that this was a nuclear 
weapon. 
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Defense Minister Narcis Serra feels that there should be 
no mention of the most secret programs and starts 
changing the subject when asked about them. Neverthe- 
less, he has not gone so far as to deny the obvious: that 
the government-run National Institute of Aerospace 
Technologies monitored the tests that Explosivos Ala- 
veses conducted in Spain on the FAE bomb; that the 
General Directorate of Weapons and Materiel (DGAM) 
contributed 48 million pesetas to the research into the 
weapon, and that the Defense Ministry itself handed 
over 125 million for its manufacture. 


The government and its defense minister, Serra, have 
not explained either why they allowed the technology of 
@ weapon paid for with public monies to leave Spain 
through “far from customary” channels. 


Government sources have categorically denied that offi- 
cial permission to do business with Chilean arms dealer 
Carlos Cardoen has anything to do with the release of 
Spanish hostages in Iraq, “because nothing has been 
given in exchange.” 


Investigating Cardoen 


Sources in the General Directorate of Weapons and 
Materiel have told TIEMPO, regarding Cardoen’s hold- 
ings in Spain, that they are aware of his share in 
Industrias Metalurgicas Estrategicas Cantabricas 
(IMECSA), which is headquartered in Pontejos, 
Santander. They assured us, however, that “there have 
been no official exchanges between DGAM and 
IMECSA for more than five years now.” 


Cardoen’s company does not appear on the official list of 
businesses that work with the Defense Ministry, which 
means that it is not obliged to periodically furnish 
documentation on the jobs that it is doing and on its 
operations. 


Moreover, it has not taken part in any public bidding in 
recent years, “and thus anything that it might be doing 
has nothing to do with us,” the above DGAM sources 
add. 


The fact that the Chilean arms merchant's Spanish 
company is not in the Defense Ministry's register has led 
Chilean circles to believe that it could be manufacturing 
components of weaponry, mainly cluster bombs, which 
Incar, Cardoen’s parent company, sells all over the world 
and which have made him a multimillionaire. 


Carlos Cardoen, who is as famous as Armenian trafficker 
Dino Seferian, is not a man with whom one does 
business by mistake. Although it is not known whether it 
was the Spanish or the Chilean company that began the 
negotiations, there can be no doubt that M.S. System 
knew perfectly well that the only way to place its product 
overseas was by utilizing Cardoen’s international net- 
work. 


These contacts have enabled it in recent years to market 
its weapons and those of its “friends in every country 
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that is at war and in those that have been blackballed 
internationally. It is no accident that it has stable com- 
mercial relations with companies in Spain, South Africa, 
Israel, Brazil, and Arab countries like Iran and Iraq. 


Its name cropped up in the intrigue surrounding the sale 
of arms to Iran, part of which is known worldwide as the 
“Irangate” scandal, in which U.S. Lieutenant Colonel 
Oliver North was a principal. 


Its relationship with Iraq has been much more lively. In 
recent years it signed an accord with Saddam Husayn for 
the construction of two weapons factories on the out- 
skirts of Baghdad. One was to produce aerial bombs and 
the other, fuses. When Iraqi troops invaded Kuwait on 2 
August, the factories had not yet been completed. A few 
details remained, but Cardoen wanted to halt work in 
order to avoid the international censure that giving 
official aid to Saddam Husayn would bring. 


SPAIN 3 


The Iraqi leader authorized the departure of all Latin 
American citizens but prevented seven Chilean engi- 
neers who were working in the factories from leaving the 
country until the projects were completed. It was vitally 
important to Husayn to have as aeons mS 
could, and he waned Cardoen to felfill their 

agreement. 


Several weeks later, however, the seven Chileans were 
authorized to leave Iraq. Pcp ages he pag — 
quo. Cardoen knew that if his men helped to finish the 
factories, no country, Spain included, would do business 
with him again, not even under the table. It could have 
marked the end of the agreement between M.S. System 
and Incar, the arms dealer's company. 


But Cardoen convinced Saddam Husayn to allow his 
workers to leave. What no one knows is what the arms 
seller may have committed himself to in exchange for the 
lives of his men. 
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Delegation To Travel to Iraq on Hustage Issue 
OO in English 0350 GMT 
Nov 90 


[Text] Geneva, Nov 8 (AFP}—A Swiss parliarnentary 
delegation will leave for Iraq next week on a private 
mission to secure the release of Swiss hostages detained 
there, a member of parliament said on Wednesday. 


Jean Ziegler, a Socialist deputy, told AGENCE 
FRANCE-PRESSE that four members of parliament had 
obtained Iraqi visas and assurances that they would be 
welcomed at the “highest level” in Baghdad. He said 
they had been told a “significant number of Swiss 
nationals” would be allowed to return home. 


There are 80 Swiss known to be in Irag. Most are 
International Committee of the Red Cross workers, but 
nearly 30 private Swiss citizens are being held against 


Earlier Wednesday, another member of parliament said 
on radio that the Iraqi Embassy in Bern had indicated 
that Baghdad was prepared io release some Swiss hos- 
tages. 


The Swiss Government recently said it was opposed to 
sending an official delegation to Baghdad, following the 
European Economic Community's lead. 


Mr. Ziegier said the four-member Swiss delegation 
would include one representative from each of the coun- 
try’s four major political parties. The ¢xsit departure 
date was not yet decided, he said. 


* Merchant Marine Makeup, Readiness Analyzed 
91ENO0064A Lausanne L'HEBDO in French 
18 Oct 90 pp 40-45 


[Article by lan Hams :: “Swiss Fleet at Low Ebb”) 


[Text] The Swiss flee. was close to foundering. Fortu- 
nately, the country’s shipowners are skilled at sailing in 


Swiss sailors have always been in short supply. But they 
were never paid much. As of 31 December 1989, our 
{merchant marine] fleet had only 56 Swiss nationals, 
including six captains and two radio officers, compared 
to 123 men in 1987 and some 600 in 1965. At that rate 
of decline, Alpine sea dogs would soon join the ranks of 
the Mauritian dodo, the Pardelle lynx and other extinct 
species. It is true that an ordinary seaman had to be 
satisfied with 813 Swiss francs a month, and the cap- 
tain—who ranks second only to God while aboard his 
ship—with 3,700 francs. It's not a great career, despite 
the sea breezes and girls in every port. So the Federal 
Council decided this year to play Father Christmas by 
making 20 million francs available between 1990 and 
1994—enough to double the pittance our ship-boys get. 
So Swiss sailors now have gross earnings of 40,000 francs 
per year—not a princely sum, perhaps, but considerably 
more than what their foreign colleagues make. And the 
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ilts have surpassed all expectations. Nearly a hundred 
ss are now serving on Swiss-flagged ships. 


“Our objective is to have 200 nationals, so that haif the 


years “available for recruitment to assist in the economic 
provisioning of the country in case of crisis or war.” The 
shipowners in turn will give preference to Swiss citizens 


owned fleet will be put into service in defense of the 
nation’s economy the minute the government sounds the 
call. Such grim talk nevertheless poses a real question: 
Should we be digging into our pockets to maintain the 
last vestiges of our Navy, just in order mot to be caught 
short the next time war is declared? Especially when it 
enrages the competition? Kelier Shipping AG, the one 
Swiss shipping company that plies the West African 
trading routes, is systematically denied free access to 
needed lading facilities by the French and Italian com- 
panies that dominate that traffic. Also, the cost of 
maintaining a European crew on a 140,000-ion ship 
carrying coal, chocolate or typewriters comes to $4,500 
per day. A Third World crew can be maintained for 
$1,500. So it is difficult to throw stones at a Swiss 
shipowner for preferring to operate his vessels under 
Liberian, Panamanian, or Vanuatuan regisiry, since no 
holds are barred in the cutthroat world of maritime 
shipping. 

“Any company in any country, using any ship sailing 
under any flag, can at any time provide any service 
between any two countries, provided only that it fixes its 
rates in accordance with market conditions,” explained 
Claude Abraham, former president of the Central Com- 
mittee of French Shipowners (CCAF), to LE MONDE. 
Swiss shipowners, competing not only against tramp 
steamers but also against the foreign shipowner cartels 
known as “conferen es,” must vary the routes they ply in 
search of cargo. The name of the game is never to sail 
empty. In 1989, out of the 3.9 billion tons of merchan- 
dise transported worldwide, nearly 80 percent (in terms 
of value) went by sea. 
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In 1985 the Swiss had seven shipowners and a fleet of 
517,000 tons. Now, with the loss of the Basel company 
Alpina Reederei, there are only six shipowners and 2! 
vessels with a capacity of 485,600 tons. Swiss shipping is 
in a very modest 70th place worldwide with one percent 
of global tonnage. Shipping experts predict that within 
the next ss sense os — 
of global giants, such as the Japanese trading houses. The 
future of the “mountain fleet” looks especially bleak: 
Three of Switzerland's shipowners—Contal oe 
and Suisse-Outremer of Zurich, and Massoel SA of 
Geneva—now operate only one Swiss vessel each. 


But does the danger justify the government's action to 
bolster up the shipping companies? In a war or crisis 
situation, any number of other groups could also clamor 
for support. Beginning with the farmers, who would have 
the oner. us task of feeding 6.5 million inhabitants. Not 
to mentic : manufacturers, architects and nurses. In 
addition to this new financial compensation for Swiss 
sailors, introduced by the Federal Office of National 
Economic Provisioning, the confederation already sub- 
sidizes the training of merchant marine officers and 
various specialists; above all, it underwrites the banks 
loans for the purchase of ships, which among other 
things allows shipowners to take advantage of slightly 
better interest rates (one-eighth to one-half of a percent). 


It is not an insignificant fleet: small, admittedly, but 
strong. Whereas many of the world’s 30,000 ocean-going 
ships are almost ancient, the average age of our own 
ships is only 12 years. And Suisse-Atlantique of Lau- 
sanne—which belongs to the Andre group, a giant in the 
grain business—has just this )car started operating the 
“General-Guisan” and the “Silvaplana,” two brand-new 
ships each weighing in at 68,789 tons. In addition to our 
21 Swiss-flagged vessels, 150 other foreign tubs (some 
sources say as many as 200) are operated by shipping 
firms domiciled in Switzerland. In a June 1989 article on 
the Swiss shipping business, JOURNAL DE LA 
MARINE MARCHANDE wrote that Geneva-based 
Mediterranean Shipping Corporation (MSC) employs 
1,200 people, only two percent of whom are Swiss. Its 
30-odd ships sail under Italian, Cypriot, and Panama- 
nian flags. Just recently, Ticino’s Giorgio Sulser, deputy 
administrator of Acomarit, a maritime brokerage firm 
also based in the “city of Calvin,” has taken over the 
management of some 40 Soviet vessels now under Cyp- 
riot registry. As a result, 800 Soviet sailors have just been 
added to the membership rolls of the Federation of 
Commerce, Transport, and Food Workers (FCTA)... 
Acomarit, which shares offices with the 100-percent 
Swiss-owned Massoel company, has already been 
picking out Gabonese, British, and Liberian flags. 


Yugoslavs on a Swiss vessel, Russian “salts” heading 
toward Nicosia in Swiss-managed boats: Nothing is ever 
simple in the merchant marine world. A recent news 
item from Saint-Nazaire told of the case of a Liberian 
company registered in Vanuatu whose ship, chartered by 
a Bulgarian company, had not paid its Guatemalan 
crewmen. In New York, where Liberia's 1,370 ships are 
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that if you want to be happy, keep your cards close to the 
vest. As a result, shipowners in general don't talk; and 
Swiss shi talk even less than others,” wryly 
observes Michel Neumeister, maritime 

JOURNAL DE LA MARINE MARCHANDE. Bruno, a 
former sailor now living in Vaud can 
oe ee 2 SS ee ee eee 
Suisse-Atlantique. The rest of the time 
orders by mail. “But although they had never met me, 
they knew all about me, tacteding the fot | spake Suies 
German,” recalls the former steward. The rich get richer. 
And Suisse-Atlantique, which with 10 ships accounts for 
half the Swiss fleet, is beginning to take on the look of a 
real national shipping company. Its president, Eric 
Andre, rules the Swiss Shipowners Association with an 
iron hand. And the company is backed by the power of 
the Andre group, whose annual turnover is estimated at 
9-10 billion francs. “Despite the tax advantages of flags 
of convenience, which ensure access to cheap foreign 
manpower, Suisse-Atlantique is not registering any more 
ships overseas. Liberia, wracked by a bloody civil war, is 
just not good for our image!” confides an official! of the 
Lausanne-based company. Not to mention the eight 
deaths on the tanker “Tiburon” in 1984: The ship, which 
was attacked by Iraqi planes, had been fitted out by 
Suisse-Outremer but was flying the Liberian flag. Even 
today, the dictator of Baghdad would think twice before 
opening fire on European merchant ships. 


Switzerland has the biggest merchant fleet of any land- 
locked nation—bigger than those of Austria, Czechoslo- 
vakia, or Bolivia—and it enjoys a solid reputation for 
technica! excellence, reliability, and precision. “The first 
reaction of the stevedores, whenc ver we come into port, 
is to make jokes about our nationality. But the laughter 
doesn't last long, because Swiss sailors are real world- 
class sea dogs,” boasts Jacob Leuenberger of Neuchatel. 
Moreover, up until last summer there was good moncy to 
be made during the maritime transport boom that took 
off in late 1987 as a result of a pick-up in world economic 
conditions. “From July 1989 to June 1990, we basked in 
the euphoria that marked this period; when the decade 
ended we were moving enough freight to give the ship- 
owners good returns on their investment, with profits 
almost as high as they were at the beginning of the 
1980's,” according to the Swiss Shipowners Associa- 
tion’s annual report. Add to that the shake-out in the 
shipping industry worldwide, with supply and demand 
more or less back in balance (compared to the situation 
in 1983, when overcapacity stood at 200 million tons, 
nearly 30 percent of total tonnage). Finally and above all, 
the fall of the Berlin Wall sounded the death-knell for the 
“dumping” tactics of East Bloc (Soviet and Polish) 
companies, which offered rates that bore no relation to 
costs. 


And then (crash!) we come to the Gulf crisis, and the 
dizzying increases in the price of oil that threaten to 
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throw everything out of joint. Beginning with the mari- 
time transport of half the 3.1 billion tons of crude 
produced worldwide each year. The Swiss flag is not 
directly affected, since we have no oil tankers. A strange 
situation for a country that supports its merchant marine 
as a “strategic instrument for our provisioning.” On the 
other hand, our shipowners stand to take quite a beating 
from the reduced level of shipping, an inevitable conse- 
quence of the recession. Not to mention the hike in 
interest rates. “When oil goes over $30-35 a barrel, we 
can’t cushion the shock,” warns a pessimistic Danicl 
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Bournazac, administrative affairs director of the CCAF. 
And France, despite its 15 percent subsidy on ship 
purchases, has only 213 ships now, compared to more 
than 400 a decade ago. 


“Today I would not advise young men to make a career 
in the merchant marine. In Switzerland, many ship- 
owners have no sympathy for tradition. If a ship stops 
bringing in profits, they sell it right off, with no misgiv- 
ings,” says ship-captain Giuliano Juon, a grizzled sea dog 
who has spent some 40 years sailing the ocean blue. 
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PFLP Leader Charged With Kidnapping Attempt 
PM0711153190 Cooenhagen BER! INGSKE TIDENDE 
in Danish 2 Nov 90 p 1 


[Morten Pihi report: “PFLP Chief Charged Over Hos- 
tage Plan™) 


[Text] It came as quite a bomb-hell when State Prose- 
cutor H.C. Abildtrup brought the first charges against a 
PFLP [Popular Front tor the Liberation of Palestine] 
member in the Biekingegade affair. Abildtrup is charging 
the organization's security chief Marwan ai-Fahum, and 
will later seek to have Al-Fahum sentenced in absentia 
for his part in the plans to kidnap the son of a Swedish 


The 48-year-old Marwan al-Fahum is being sought 
throughout the world as one of the main architects in the 
plan to kidnap Jorn Rausing, from Lund in Sweden, to 
get $25 million for the PFLP. 


The organization was “ short of money 
when the plans were drawn up in 1985, but the rest of the 
PFLP leadership knew nothing about it, 34-year-old 
Niels Jorgensen claimed when implicating his 
henchman, Marwan al-Fahum, and attempting to clear 
the PFLP of any responsibility. 


“At no time did the PFLP know about the plan. They did 
not know whai Marwan al-Fahum was doing,” Niels 
Jorgensen said. He suid, however, that in meetings in the 
Middle East the security chief had promised the Danish 
PFLP sympathizers additional men for the kidnapping, 
if they were needed. 


Gulf Region Ambassadors Hold News Conference 
LDO711222590 Helsinki Domestic Service in Finnish 
1600 GMT 7 Nov 90 


[Text] Finnish ambassadors in the Persian Gulf region 
gave an account at a news conference in Helsinki today 
of the position of the Finns and the situation in the area. 
According to Foreign Ministry representatives, protec- 
tive equipment, including gas masks, has been sent to 
Finns in the region. Antti Halinen reports on the news 
conference: 


{Halinen] The dissemination of information in the for- 
cign affairs administration is sometimes somewhat pecu- 
liar. Yesterday, the ambassadors met Parliament's For- 
eign Affairs Committee. Its chairman, Markus Aaltonen, 
said after the meeting that, according to specialist circles, 
Palestinians played a significant role in advance prepa- 
rations for the Iraqi occupation. Aaltonen’s obvious 
specialist circle, Finnish Ambassador to Kuwait Tero 
Lehtovaara, said at the conference today that such a view 
is fairly common in the Persian Gulf countries. He said 
he has read in a Finnish paper, for example, about an 
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Iraqi sports tearn which visited Kuwait before the occu- 
pation, but which was in fact a group of agents who were 
said to have contacted Palestinians. On the basis of such 
information, Chairman Aaltonen spoke about advance 
preparations by the Palestinians. 


The position of the Finns in the region 1s, of course, most 
difficult, and most oppressive in Iraq. Nine Finnish 
hostages are still there, among a couple of thousand other 
Westerners and Japanese, without any certain informa- 
tion about their release. Finnish Ambassador to Iraq 
Carl Arne Hartman says he i« ‘=. continuous contact with 
Iraqi officials, but there is no special means for the 
release of just the Finas. 


[Begin Hartman recording] At the present moment, there 
is no special remedy for bringing the Finns home, in 
particular fend recording) 

[Halinen] In the past few days, several Western politi- 
cians have visited to discuss the position of the 
hostages and their :clease. It was stressed ai the news 
conference that Finland intends to adhere to the United 
Nations Security Council resolutions and does not 
intend to send official representatives to There 
are about 120 Finns in Saudi Arabia; 30 of them are in 
the easternmost province, which is part of the most 
critical area from the point of view of possible military 
action. Measures have been taken to also protect Finns 
in Sawdi Arabia, says Ambassador Pckka Harttila: 


[Begin Harttila recording] We may say that we have sent 
protective equipment to all Finns there, in case the 
situation deteriorates. Plans have been drawn up in the 
event that the Finns have to leave this area. [end 
recording] 

{[Halinen] The protective equipment mentioned by 
Ambassador Harttila includes gas masks. Citing security 
reasons, the Foreign Ministry representatives gave very 
little information about this topic. Gas masks have, 
however, been sent to different countries in the Persian 
Gulf, Jordan, and Israci, and, according to a Foreign 
Ministry representative, masks have been sent in such 
quantity that they will be sufficient for all Finns. 


Ruble Rate Confusion With USSR Resolved 


LD0711215990 Helsinki Domestic Service in Finnish 
1600 GMT 7 Now 90 


[Text] [Announcer] The confusion over ruble rates, 
which disrupted trade with the Soviet Union, has been 
resolved. The Bank of Finland will quote the ruble 
according to the so-called official rate for the time being; 
today this rate is 6.46 Finnmarks. The confusion, which 
lasted for about a week, disrupted the payment transac- 
tion in trade with the Soviet Union, but as of today the 
monetary transaction’ are again functioning normally. 
Here is a report by Harri Vaenckae: 


[Begin recording] [Vacaskac] This day did not bring 
anything revolutionary and new into the payments 
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system in trade with the Soviet Union. On the contrary, 
everything will function as it has until now. There was 
only a week's break in between, because the Sovict 
Union started ing three different rates for its ruble. 
In addition to the jal rate, 2 new commercial rate 
and a tourist rate are also in use; they are lower than the 
official ruble rate. The Bank of Finland stopped its own 
quotation last Thursday because the Central Bank did 
aot know how the value of the ruble would be defined in 
trade between our countries. Representatives of the 
Bank of Finland went to Moscow at the beginning of the 
week to ask about the matter, and now there is a return 
to the previous practice. This is what Kari Holopairen, 
head of the eastern trade department of the Central 
Bank, has to say: 


[Holopainen] In quoting the Finamark rate for the 
clearing ruble, the sams basis as before wil! be usd for 
the time being. 

[Vaenskac] Why? 


[Holopainen}] Well, the information we received in 
Moscow yesterday gave us sufficient grounds to start for 
the time being from the same basis as before. 


[Vaenskae] In other words, this new commercial rate 
introduced by the Soviet Union will not be reflected in 
the clearing payments of Finnish-Soviet trade? 


[Holopainen] For this (?part) it will not, for the time 
being at least, be reflected in the quotation of this 
clearing ruble. In Finland it is good to remember in this 
connection that the quotation of the clearing ruble is a 
matter for the Bank of Finland to decide, and ‘his cannot 
be defined or imposed on us from the outside. But we 
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must naturally have a basis originating from the outside, 
in this case from the Soviet Union, a basis that is logical 
and appropriate in the existing conditions. 


[Vaenskae] Why is this so-called official ruble rate still 
usable in the cleaving trade between the countries, 
although the Soviet Union has three different rates? 


[Holopainen] | do not want to go further into these 
problems; the matter would require a fairly lengthy talk. 
In this connection it is necessary to content oneself with 
the fact that we say that we have found it co-rect to use 
this so-called official rate as a basis for the clearing 
ruble-mark quotation. 


[Vaenskae] The Bank of Finland states that this is the 
case for the time being. Apparently it means that it has 
not been publicly announced that this will be the case for 
ever. 

[Holopainen] There is hardly anything permanent in this 
world, at least not in our earthly wandering, and there- 
fore not in this case, either. 

[Vaenskae] Head of department Kari Holopainen, how 
long do you think the present clearing rate wi'l remain in 
the bilateral trade exchange between Finland and the 
Soviet Union? 

[Holopainen) I am not going to make any estimate on 
this; let us say just that it will be in use for the time being. 
What the trade and payments system between our coun- 
tries will be in future, that is a matter for the commercial 
representatives to agree and decide on. [end recording} 


[Announcer] That was stated by Kari Holopainen from 
the Bank of Finland. 
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Alonevtis Briefs House Committee on Espionage 
NC0611173690 Nicosia O AGON in Greek 6 Nov 90 
pp 1,7 


[Report by Loukis Loukaidhis] 


[Text] Defense Minister Andreas Alonevtis revealed in 
the House of Representatives that the British helicopter 
that was photographing National Guard positions at 
Larnaca airport misled and deceived the control tower 
by stating that it would pick up a sick person and fly him 
to the British bases. 


Alonevtis, who was briefing the Defense Committee, 
expressed concern about the increase of espionage activ- 
ities against the National Guard by the British and 
Turkish defectors and “workers.” 


Both the oificial side and members of the Defense 
Committee expressed concern over the existence of great 
danger of sabotage against vital sectors by Turkish 
defectors or even agents. 


Alonevtis said that the British helicopter approached to 
within a few meters of the National Guard positions and 


took photographs. 


The defense minister also confirmed that the British 
helicopter photographed the secret headquarters of the 
National Guard and that a Turkish aircraft carried out 
espionage against the National Guard during the Niki- 
foros-90 military maneuvers. 


The information about espionage activities by the 
British and the Turks had been revealed by Dhimitrios 
lliadhis, deputy of United Democratic Union of Cyprus, 
and Khristos Solomis, deputy of the Democratic Rally. 


Alonevtis told the committee that the Cyprus Govern- 
ment has made representations to the British Govern- 
ment against the espionage activities by the British 
bases’ helicopter and to the UN Forces in Cyprus against 
the Turkish military helicopter’s violation of Cypriot 
airspace. 


The Defense Committee will hold another meeting 
within the next few days to receive a detailed briefing by 
Interior Minister Khristodhoulos Veniamin and Defense 
Minister Andreas Alonevtis on all the aspects of espio- 
nage activities against the National Guard. 


At the same time, a new conference will be held between 
Interior and Defense Ministry officials to consider the 
situation created by the espionage activities. 


The defense minister submitted to the Defense Com- 
mittee the conversation between the pilot of the British 
helicopter and the airport control tower. The conversa- 
tion proves that the British lied that they were flying a 
sick person from Larnaca airport to the British bases to 
accomplish their mission. 
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Spokesman Replies to Ozal Allegations 
NC0611195790 Nicosia Domestic Service in Greek 
1730 GMT 6 Nov 90 


[Text] Turkey is proceeding with the creation of a huge 
military machine, and this state of affairs ridicules its 
allegations that it is concerned about the National 
Guard’s armaments program. This statement was made 
by government spokesman Akis Fandis, who was com- 
menting on Turkish President Ozal’s statement yes- 
terday that as soon as the Gulf crisis ends Turkey will 
have the greatest and most modern army. 


The spokesman again stressed that the National Guard is 
arming for defense reasons, which is dictated by the 
presence of the Turkish occupation forces. He also noted 
the Cyprus Goverment’s proposal for Cyprus’ general 
disarmament and dissolution of the National Guard 
provided the Turkish occupation troops withdraw. The 
spokesman asked why does Turkey not accept disarma- 
ment, and why does it insist on excluding Mersin from 
the agreement on conventional arms control in Europe? 


New Party Formed, Committee Announces Goals 


NC0711214890 Nicosia Domestic Service in Greek 
1500 GMT 7 Nov 90 


[Text] The new party that was announced today has no 
relation to the refugees’ movement suggested by the 
archbishop. A pertinent statement was made to our 
station by a spokesman of the new party, which is called 
PanCypriot Party of Refugees and Injured [Pangiprio 
Komma Prosfigon kai Pliyendon]. 


The organizing committee announced that the goals of 
the party are the return of the refugees, the focusing of 
the Cyprus problem on the basis of invasion and occu- 
pation, and the contesting of parliamentary seats by 
refugees and injured. 


The new party's organizing committee is composed of 
Alekos Alexandrou, businessman from Vasilia; Kostas 
Grigoriadhis, civil engineer from Karavas; Yiannakis 
Erotokritou, lawyer from Morphou; lordhanis lordha- 
nou, agriculturist from Karavas; Ioannis Makris, busi- 
nessman from Kythrea; Panikos Mirianthous, employee 
from Pendayia; Yeoryios Mattheou, professor from Liv- 
eras; Dinos Nikolaidhis, businessman from Famagusta; 
Andreas Papavarnavas, teacher from Palekythro; 
Yiannis Papadhopoulos, gardener from Morphou; and 
Yeoryios Savvidhis, assessor from Ayios Yeoryios, Kyre- 
nia. 


AKEL Secretary General Departs on Cuba Visit 


NC0511183590 Nicosia Domestic Service in Greek 
1730 GMT 5 Nov 90 


[Text] Dhimitrios Khristofias, secretary of the 
Restorative Party of Working People [AKEL], left today 
for Cuba at the invitation of the Cuban Communist 
Party's Central Committee and Cuban President Fidel 
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Castro. An AKEL statement notes that, because of 
Cuba’s position in the Nonaligned Movement, the visit’s 

: lis ion of the C —* toutasie 
in view of discussions at the UN General Assembly. 


Denktas Views Federation, Polly Peck 


NC0711220090 Istanbul TERCUMAN in Turkish 
4 Nov 90 p8 


[Exclusive interview with Turkish Cypriot community 
leader Rauf Denktas by TERCUMAN columnist 
Altemur Kilic; place and date not given] 


[Excerpts] [Kilic] Nelson Ledsky is reported to have 


brought a package in connection with the opening of 
Maras [Varosha]. 


[Denktas] It is easy to offer walnuts from the bag of a 
walnut seller. Let him do so from his own bag. Does 
Maras belong to him so that he has moved to include it 
in his package? 

[Kilic] Was it not a mistake to keep Maras closed? 


[Denktas] The mistake was made in the past. The 
question of Maras has been turned into a very sensitive 
issue in the world. [passage omitted] Nevertheless, 
Ledsky will be provoking us if he says that Maras belongs 
to the Greek Cypriots. We are saying that they should 
not do this. He gave the green light to the Greek Cypriots 
as if Maras belonged to them. 


[Kilic] The United States is said to be inclined toward 
the idea of a federation. Do you believe that this is 
possible? Is a forced marriage possible? 


[Denktas} The time to be inclined toward the idea of a 
federation and to press the matter was when we disclosed 
that the Turkish Cypriots had agreed to the establish- 
ment of a federation. That was in 1975. The Turkish 
Cypriots took the necessary step in that regard by estab- 
lishing a federal state. We told the Greek Cypriots: “You 
should move to establish the Greek Cypriot federal state. 
We can then meet to discuss the powers of the central 
government and the question of land. We have estab- 
lished our own federal state. By doing so, we have 
facilitated a federation;” however, we were strongly 
rejected. [passage omitted] 


Regardless of the fact that the Greek Cypriots have 
removed the basis required for a federation, the United 
States and the UN Security Council have moved to 
support the idea of a “bizonal federation.” Why did they 
not support this idea 15 years ago? This is the idea 
Cuellar and Camillion have included in their reports; 
however, we now say the following: Do not take our 
time. If you really want a federation to be established, 
then go to the Greek Cypriots and rectify everything they 
have done to undermine the basis of a federation. 


[Kilic] Is the establishment of a federation still possibile? 
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{[Denktas] The Greek Cypriots do not want a fe eration. 
If they do, then they should not arm themselves. Instead, 
they should behave in a friendly way. They should lift the 
embargo against the Turkish Cypriots and refrain from 
seeing us as their enemy and regarding us as a minority 
community. They should not interfere with Turkey’s 
guarantee. Nor should they say that they “do not want 
Turkey’s guarantee.” [passage omitted] 


[Kilic] We have all been saddened by the situation of Asil 
Nadir, the head of the Polly Peck company. First, he is a 
Turkish Cypriot. We all welcomed the success a Turkish 
Cypriot achieved as a businessman in the world. One of 
the reasons which made us unhappy is related to his 
significant contribution to the national interests of 
northern Cyprus. He improved the economy of northern 
Cyprus and created an opportunity for its exports. Do 
you regard the tricks played against Asil Nadir as being 
related to the Cyprus problem? 


[Denktas] As far as | am concerned, the matter is quite 
clear. Had Asil Nadir not helped northern Cyprus to 
such an extent, he would not have faced such a tragic 
situation. [passage omitted] 


[Kilic] Can his investments and services in northern 
Cyprus be maintained even under the present condi- 
tions? 


[Denktas] We must have them maintained. I do not 
know what the government will do in that regard. It is 
now concerned with caretaking work. If the administra- 
tors appointed to manage Polly Peck affairs arrive in 
north Cyprus to close down Asil Nadir’s establishments, 
then the government should immediately nationalize 
them. There is no other alternative. We cannot allow the 
people employed by these establishments to lose their 


jobs. [passage omitted] 


[Kilic] How do you think a settlement can be achieved in 
Cyprus in the future? 


[Denktas] The outcome of the method now being pur- 
sued will be similar to the outcome of the artificial 

ent that was previously reached in Zurich. The 
result that will be attained will fall apart within three to 
five years. No one will be able to save the Turkish 
Cypriots when this happens. The agreement that will be 
reached should be based on realities. What is the true 
state of affairs? It is partnership. Why was partnership 
established? It was established for peace. There could not 
be any other way. The entire world, however, has 
regarded the side which destroyed the partnership as 
being the owner of the entire institution. That is why the 
problem has not been resolved during the past 27 years. 
Uniess the world realizes its mistake and moves to tell 
the Greek Cypriots that they have evicted their Turkish 
Cypriot partner, that the Turkish Cypriot partner has as 
much right as the Greek Cypriot partner, that they are 
what the Greek Cypriots are—that is, they are a govern- 
ment if that is what the Greek Cypriots are. The Greek 
Cypriots should also negotiate with the Turkish Cypriots 
on the basis of the existing realities if they want to have 
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a federation established. Then the Greek Cypriots will 
continue to rearm ‘“emselves. They are waiting for the 
war against Iraq. They will attack the Turkish Cypriots if 


Saddam. I have been informed about this by the head of 
one of the delegations in Libya. He urged Saddam not to 
worry about Turkey because the Greek Cypriots will 
keep it preoccupied. I do not know whether this was 
information received by the person who cautioned me or 
a | ae Nevertheless, it is a 
act. 


[Kilic] Would Turkey’s approach on the Gulf crisis help 
the Turkish Cypriots resolve the Cyprus problem in a 
positive way? 


[Denktas] That the United States and Europe regard 
Turkey's approach as favorable is a positive develop- 
ment. You will be wrong, however, if you believe that 
they will help us on matters related to the Cyprus 
problem. They cannot help us. A Greek lobby exists in 

the United States. This lobby, Greece, and the Greek 
Cypriots will not be satisfied unless they believe that 


they have achieved what they wanted in Cyprus. [passage 
omitted] 


The United States, therefore, cannot give Turkey what it 
wants—that is, even if it wishes to do so. That is how I 
assess the United States. The United States is a friendly 
country, an ally, and the leading power in NATO. It is a 
captive, however, in the hands of the Greek lobby. In 
view of this, we shall maintain our steadfast position. We 
shall say that we do not give away what is rightfully ours. 
Even if Denktas is removed, there are the people he 
represents. The policy being pursued is not Denktas’ 
policy but that of the people. If you intend to crush these 
people with your 6th Fleet, then go ahead and do so. 


[passage omitted] 


[Kilic] It is being said that had it not been for Denktas, 
the Cyprus problem would have been resolved. Unfor- 
tunately, a number of circles in the Turkish Republic of 
Northern Cyprus [TRNC] are behaving in a way which 
strengthens this viewpoint. We had observed this before 
the TRNC elections. What is your opinion about this? 


[Denktas] Those who claim that the problem can be 
resolved if Denktas is not in power do not know the 
Turkish Cypriots. The Turkish Cypriots do not think 
what Denktas thinks. Denktas represents what the 
Turkish Cypriots have in mind. Those who claim that 
the problem can be resolved without Denktas are not 
aware of this, and they do not wish to be aware of it. 


[Kilic] What is your opinion about the opposition in the 
TRNC? 


[Denktas] A number of circles regarded the mandate of 
foreign powers during the war that was fought for Tur- 
key’s independence as a form of liberation. The opposi- 

tion members in the TRNC are calling for a reconcilia- 
tion with the Greek Cypriots regardless of what it may 
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cost. Actually, they are trying to put up an opposition. 
When they are pressed, however, they deny this and say 
that they support what Denktas is trying to achieve. 


[Kilic] What do you think about the future? 


[Denktas] Turkey has a number of problems with its 
neighbors. Turkey is not, however, in a state of uneasi- 
ness around the clock because of these problems. It is 
concerned with its own affairs. In short, Turkey con- 
tinues to exist as a nation. We have named our state the 
TRNC. If a federation is to be established, then it will be 
established between the TRNC and the government that 
will be established in Cyprus. The establishment of a 
federation will be between two equal entities and based 
on equality. It cannot be established if one of the sides is 
regarded as the Cyprus government and the other as the 
Turkish community. [passage omitted] 


Denktas: Missing Persons ‘Considered’ Dead 
TA0711182990 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 7 Nov 90 


[Text] President Rauf Denktas has called on Greek 
Cypriot leader Yeoryios Vasiliou to stop exploiting the 
suffering of the families of missing Greek Cypriots, and 
to announce that none of those considered missing 
persons are alive. In a statement to TAK [Turkish News 
Agency in Cyprus}, Denktas pointed out that Vasiliou is 
playing with people's feelings by ploys such as releasing 
doves and by making propaganda. He said: I call on Mr. 
Vasiliou to announce along with me to both Turkish 
Cypriot and Greek Cypriot families that there is not a 
single shred of evidence that even one of the missing 
persons is alive, and that all the missing persons must be 
considered dead. He must say along with me. We share 
your pain, but you must stop waiting and return to 
normal life. 


Denktas said that he himself is ready to do that. Nobody 
has the right to increase these people’s pain or to give 
them unfounded hopes, he said, adding: Vasiliou is 
familiar with the work of the missing persons committee 
at least as much as I am. He knows that there are no 
living Turkish Cypriot or Greek Cypriot missing per- 
sons. He admitted that in a speech at the Netherlands 
Foreign Policy Institute on 14 June 1990. 


In spite of all that, Denktas said, Vasiliou continues to 
release doves and make propaganda against Turkey in 
front of suffering people. This is making fun of those 
people's suffering for the sake of political propaganda, 
and no one who calls himself a human being can do that. 
It is disrespect for human rights, he added. 


President Denktas pointed out that while making this 
propaganda, the Greek Cypriots seem to have forgotten 
how, under the guise of being the government, they 
collected Turkish Cypriots from their homes and offices 
in the years 1963-1974, and carried out a mass execution 
of all the missing Turkish Cypriots in 1974. 
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The president stressed that the Greek Cypriot leadership 
and church are trying to use the missing persons com- 
mittee—which was set up to give a definite answer to the 
expectations of the missing persons’ families—as a tool 
for increasing the pain of those families and for blaming 


the Turkish Cypriots. Denktas thanked Rustem Tatar,: 


the Turkish Cypriot member of the missing persons 
committee, for representing the Turkish Cypriots with 
great patience and competence, and for remaining calm 
and understanding in the face of all the provocations. 


Denktas Warns of Uniting With Muslim Countries 


TA0711194490 (Clandesiine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 7 Nov 90 


[Excerpts] President Rauf Denktas has said that the 
freedom of the Turkish Cypriots is not for sale. He was 
speaking to 29 German journalists invited to the Turkish 
Republic of Northern Cyprus [TRNC] by the APP 
[expansion unknown] Tourism Company. Asked if the 
TRNC would not attach itself to a rich Muslim country 
if the latter extended aid, Denktas said: We never ask for 
money to bind ourselves, because our freedom is not for 
sale. Denktas pointed out that the world is concerned 
that the TRNC might join the ranks of the Muslim 
countries. If Europe accepts the Greek Cypriots in the 
EC and leaves us outside, then it must get ready to see 
how we unite with the Muslim countries. 
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Replying to a question, Denktas said that the greatest 
problem in Cyprus today is a lack of security. Even at 
this moment, Denktas said, the Greek Cypriots are 
responding to our ca!ls for peace by arming themselves. 
[passage omitted] 


President Denktas pointed out that Cyprus was divided 
in 1963, not in 1974. Why did the world remain silent 
then, he asked. He added: Our green line is not like the 
Berlin Wall. It is completely the opposite, because it 
brought us peace, security, and justice. Our line was 
established with great sacrifices. Contrary to what is 
being said in the world, our separation is for security. We 
do not, however, insist on such a permanent separation. 
As we said earlier, we want a federation. [passage 
omitted] 


Denktas Congratulates Gorbachev on GOSR 


TA0711130396 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1130 GMT 7 Nov 90 


[Text] President Rauf Denktas has congratulated Soviet 
President Mikhail Gorbachev on the 73d anniversary of 
the Socialist Revolution. In a congratulatory message he 
sent to Gorbachev and the Soviet people on his behalf 
and on behalf of the people of the Turkish Republic of 
Northern Cyprus, Denktas expressed his best wishes for 
peace, happiness, and prosperity. 
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Prime Minister on Gulf Crisis, Baker Meeting 


TA0711191390 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Nov 90 


[Text] Prime Minister Yildirim Akbulut replied to jour- 
nalists’ questions on his meeting with Secretary of State 
Jomes Baber ud vu the Gulf issue at Esenboga Airport 
before he left Ankara for Izmir. The prime minister 
stressed that a partial solution to the crisis is unaccept- 
able. Therefore, he said, leaving part of Kuwait with Iraq 
is not an acceptable solution. 


Akbulut said that he exchanged views with Baker on the 
fact that all peaceful means must be tried, but that no 
partial solution can in any way be accepted. He also 
agreed with the visiting secretary of state that we must all 
act in line with the UN Security Council resolutions and 
continue to implement the embargo. 


Our correspondent has learned from Foreign Ministry 
officials that during Baker's talks in Ankara, the two 
sides discussed bilateral relations and the Cyprus issue. 
Baker said that the United States is determined to 
further advance bilateral reiations with Turkey. On the 
Cyprus issue, he stressed that the United States totally 


supports the UN secretary general's efforts. 


Baker Pleased by Ankara’s Stand 
TA0711170790 Ankara ANATOLIA in English 
1625 GMT 7 Nov 90 


[Text] Ankara (ANATOLIA)—U.S. Secretary of State 
James Baker who paid a one-day visit to Turkey to 
discuss the developments in the Gulf crisis expressed 
pleasure to the Turkish leaders he met about Ankara’s 
firm stand on the crisis, senior diplomatic officials said 
on Wednesday. 


Baker flew to the Soviet Union on Wednesday after talks 
with President Turgut Ozal, Prime Minister Yildirim 
Akbulut and Foreign Minister Kurtcebe Alptemocin. 


Ankara immediately joined a U.N.-brokered economic 
embargo against Baghdad following the Aug. 2 occupa- 
tion of Kuwait by Iraq despite its losses. 


Turkey's enforcement of U.N. sanctions against Iraq 
which was one of its biggest trade partners will cost it 
four billion dollars this year alone, according to govern- 
ment estimates. 


“The support of the Turkish Government for imple- 
menting U.N. resolutions has been steadfast from the 
very beginning,” Baker said. 


A Foreign Ministry source said Baker had briefed the 
Turkish leaders on his meetings in Bahrain, Saudi Arabia 
and Egypt, which he visited earlier on his eight-day trip. 
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Minister Leaves for Japan for Gulf Talks 


TA0711164290 Ankara ANATOLIA in French 
1030 GMT 7 Nov 90 


[Text] Ankara (ANATOLIA)—State Minister Gunes 
Taner left for Japan on Wednesday for talks about the 
economic losses suffered by Turkey because of the Gulf 
crisis. 


Taner is accompanied by Rustu Saracoglu, the governor 
of the Central Bank, and Mahfi Egilmez, the deputy 
under secretary of the treasury and foreign trade. 


Taner is expected to return home on 15 November. 


Yazar on U.S. Textile Quotas, Foreign Loans 


TA08 1 1063690 Ankara Domestic Service in Turkish 
0530 GMT 8 Nov 90 


[Text] It has been announced that the United States 
increased its textile quotas for Turkey by approximately 
50 percent. The Council of Ministers met ‘ast night for 
two and one-half hours under the chairmanship of Prime 
Minister Yildirim Akbulut. 


Mehmet Yazar, state minister and government 
spokesman, said that during the meeting Foreign Min- 
ister Kurtcebe Alptemocin briefed the Council of Min- 
isters on his talks with U.S. Secretazy of State James 
Baker. He said the visit was positive regarding aid and 
support to Turkey. 


Yazar declared that the government decided to sign the 
agreements pertaining to the loans to be extended to 
Turkey by Japan and Germany in connection with the 
Gulf crisis. According to the agreements, Japan is pro- 
viding 29.112 »illion yen at an interest rate of one 
percent for 30 years, with a 1C-year grace period. The 
110 million marks from Germany, ~n the other hand, is 


a grant. 


The government spokesman added that during the 
meeting, the Council of Ministers also ratified the finan- 
cial protocol concerning the 120.5 miiiion franc loan 
secured from France to equip the oncology hospital in 
Ankara and the Istanbul Karial Hospital. This loan is 
being extended for 30 years, with a 10-year grace period, 
and will be subject to a two percent interest rate. 


Yazar noted that National Intelligence Organization 
officials briefed the government in detail on the activi- 
ties of the organization as well as on security matters. 


Paper Details Foreign Capital Investments 
NC0811105790 Istanbul HURRIYET in Turkish 
5 Nov 90 p 4 


[Text} The amount of foreign capital allowed (5 enter the 
country has reached the level of approximately $5.6 
billion. Of this amount, $2.7 billion has already been 
transferred to Turkey. A total of $950 million was 
allowed to enter Turkey in the form of foreign capital 
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investments between January 
amount, $537 million will be used by firms i 
production sector, $383 million by firms in the service 
sector, $23 million by firms in the mining sector, and $7 
million by firms in the agricultural sector. 


Industrial Agreement Signed With USSR 


TA0711172190 Ankara ANATOLIA in English 
1605 GMT 7 Nov 90 


[Text] Istanbul (ANATOLIA)—Turkey and the Soviet 


It was signed by visiting Soviet Coal Industry Minister 
Mikhail Ivanovich Shchadov and State Minister Ibrahim 
Ozdemir. 

According to the agreement the two counries will 
improve cooperation in the coal industry, restructuring 
of certain industrial installations, setting up of new 
facilities, and the food industry. 

The Soviet Union will provide Turkey with experts and 
technology in the coal industry and for setting up a new 
thermal power plant. Turkey will assist the Soviet Union 
in setting up food processing facilities and open con- 
sumer markets in a number of Soviet cities. 
particularly in 1984 when [words indistinct] bring Soviet 
natural gas to Turkey. 

The bilateral trade volume which was 700 million U.S. 


dollars in 1988 totalled 1.2 billion dollars in 1989. It is 
expected to reach 2 billion dollars this year. 


Turkey's Eximbank has provided the Soviet Union with 
investment and consumer loans worth 650 million dol- 
lars and talks are about to be concluded for another 350 
million dollar Eximbak credit. 


Azerbaijani Official Departs After Talks 
7TA08 11074790 Ankara Domestic Service in Turkish 
2100 GMT 7 Nov 90 


(T voy Rakhim Ali Guseynov, first deputy prime min- 
ister of Azerbaijan, has left Turkey. Guseynov, who 
visited Turkey as the guest of the Turkic World Research 
Foundation, said that his visit was beneficial in further 
developing relations between the two countries. 


Azerbaijan Pipeline, Highway Projects Viewed 
NC0611122690 Istanbul MILLIYET in Turkish 
3 Nov 9p 5 


[Text] In addition to the Soviet Union and Algeria, 
Turkey will also cooperate with other countries in its 
effort to purchase natural gas. It has been reported that a 
study program into the possibility of a long-term project 
to construct a natural gas pipeline between Azerbaijan 
and Turkey may be put into effect in 1991. The program 
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will also study the possibility of constructing an oil 
pipeline between Azerbaijan and Turkey. The program 
reflects Turkey's intention to increase its energy 
resources. 


Replying to the questions put to him by an Ankara 
ANATOLIA correspondent, Oktay Vural, director gen- 
eral of the Pipeline and Petroleum Transport Corpora- 
tion, said that delegations from Turkey and Azerbaijan 
began a series of talks recently in connection with the 
proposed construction of pipelines between the two 
countries. Vural noted that the long-term project will 
Sok tho ch dateanl das sennrven ta Reumuaeens Tesb- 
stan [as published] region with Turkey. 


Vural asserted that the talks with the Azerbaijan author- 
ities will be stepped up in 1991. He also noted that a 
study program will be initiated in the same year if 
positive results are attained through the talks. 
Meanwhile, reliable sources have said that Azerbaijan 
President Ayaz Mutalibov has three more important 
projects in mind in addition to the natural gas pipeline 
project. These are: 


1. An oil pipeline from Baku to Iskenderun in Turkey. 
2. A highway from Baku to Trabzon via Tbilisi and 
Batumi in the Soviet Union and Kars and Erzurum in 
Turkey. 

3. A highway from Baku to Iskenderun via Tabriz in Iran 
and Van and Bitlis in Turkey... 


Uzbek Broadcasting Minister Visits TRT Head 


7TA0611153790 Ankara Domestic Service in Turkish 
1100 GMT 6 Nov 90 


[Text] The Uzbek Soviet Socialist Republic's Press and 
Broadcasting Minister (Ubeydullah Abdul Rezakov) 
[title and name as heard] called today on Selim Aydin 
Erdem, Turkish Radio and Television [TRT] director 
general. 


In a statement during the visit, the minister expressed his 
desire for the mutual promotion of relations, adding that 
he hoped the TRT broadcasts would be heard in the 
Uzbek Republic. 


In turn, Erdem said that preparations are underway for 
broadcasts in the Uzbek language, as well as other Turkic 


languages. 
The minister, currently in Ankara as the official guest of 


Culture Minister Namik Kemal Zeybek, will leave 
Turkey on 14 November. 


Two ‘Terrorists’ Killed, Two Surrender 


7TA0711200690 Ankara TRT Television Network 
in Turkish 1800 GMT 7 Nov 90 


[Statement by the Office of the State of Emergency 
Region Governor—dated 7 November 1990] 
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[Text] The security forces have killed two terrorists and 
two terrorists have surrendered. 


1. In operations conducted in the rural areas of Eruh 
District in Siirt, the security forces ran into a group of 
terrorists on the morning of 7 November !990. The 
security forces called on them to halt, but the terrorists 
responded with gunfire. Two terrorists were killed in the 
ensuing clash. The security forces seized their rifles, 
backpacks, camera, and organizational documents. 

2. Two terrorists who were armed members of an illegal 
Organization have surrendered to the security forces in 
the mountainous regions of Semdinli District in Hak- 
kari. 

3. During searches and patrols in the mountainous 
regions of Batman, Sirnak, and Van, security forces 
seized eight rifles, one pistol, ammunition and maga- 
zines, four hand grenades, food and clothing, explosives, 
and organizational documents in caches and shelters, or 
buried under the ground. 


Efforts are under way to identify the dead terrorists. 
Investigations and operations in the region continue. 


‘Terrorists’ Kill Teacher 


TA0711183690 Ankara ANATOLIA in English 
1645 GMT 7 Nov 90 


[Text] Gaziantep (ANATOLIA)—Separatist terrorists 
killed a village teacher in this southeastern province on 
Wednesday. 


Officials told ANATOLIA that a group of terrorists 
entered Kokluce village in Araban township around 
noon and killed primary school teacher Mehmet Gezer 
in a hail of gunfire. 


More than 2,300 people have been killed in terrorists 
incidents in eastern and southeastern Turkey since 1984 
when separatists launched an armed campaign against 
security forces and civilians in the region. 


Dats on ‘Terrorists’ 


TA0711114690 Ankara ANATOLIA in English 
1035 GMT 7 Nov 90 


[Text] Ankara (ANATOLIA)—Parliament approved on 
Tuesday evening the extension of the emergency rule 
which has been in force since 1987 for another 4 months 
in 10 eastern and southeastern provinces. 


The provinces are: Diyarbakir, Mardin, Hakkari, Van, 
Siirt, Sirnak, Batman, Bingol, Elazig, and Tunceli. 


Speaking at parliament, Interior Minister Abdulkadir 
Aksu said that 620 separatist terrorists had been killed, 
54 injured, 153 had surrendered voluntarily and 188 had 
been caught in operations since 1987. 


A total number of 1,392 automatic rifles were seized in 
the same period. 
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Accounting for the situation, Aksu said 1,140 citizens 
had been abducted by terrorists since 1987. Of these 611! 
had returned, he said. 

The number of persons investigated in conection with 
separatist terrorism since 1987 was 10,488 he said. Of 
these 3,344 have been imprisoned and the remainder 
released. 


Aksu said the reason for the recent rise in the number of 
terrorists and weapons seized was the legal, administra- 
tive, social and economic measures taken by the govern- 
ment. 


He accused the terrorists of exploiting religious feelings, 
instigating hunger strikes at prisons and attempting to 
use the Gulf crisis in their interest by siding with Iraq. 


Prisoners on Hunger Strike; Protest Conditions 


TA0711162690 Ankara ANATOLIA in English 
1040 GMT 7 Nov 90 


[Text] Nazilli (ANATOLIA)—Twenty-seven prisoners at 
Nazilli Prison in western Anatolia started a hunger strike 
on Tuesday, demanding improvements in jail condi- 
tions. 


Strikers said in a statement they sent to the prison 
director that the hunger strike would continue until their 
demand is fulfilled. 


Meanwhile, 171 left-wing extremist prisoners at 
Gaziantep prison in southern Turkey are continuing a 
hunger strike which started on Oct. 29 on the same 
grounds. 


Divine Light Sect’s Activities Detailed 


NC0711090790 Istanbul GUNAYDIN in Turkish 
3 Nov 90 p 6 


[Excerpts] Ankara, (GUN AYDIN]—The followers of the 
Divine Light sect, who organized a requiem for Divine 
Light founder Said Nursi on 28 October, a day before the 
67th anniversary of Turkish Republic Day, by gathering 
thousands of people in Ankara as a show of strength, are 
reported to regard Ataturk, the founder of modern 
Turkey, as a person who resembles “Abu-Sufyan, the 
strongest enemy of Prophet Muhammad, and the daijjal, 
who is believed to be the false prophet who will appear 
before doomsday.” 


A report drawn up by the intelligence units on the Divine 
Light sect, “which supports the establishment of an 
Islamic state which will be completely based on Islamic 
law, have Mecca as its capital, and in which Turkey will 
be included,” has revealed that the Divine Light organi- 
zation exists in 51 provinces in Turkey. The report also 
revealed that Husrev Altinbasak, who was the deputy 
head of the Divine Light sect before Said Nursi’s death, 
took over the organization after Nursi passed away. The 
sect supported the National Order Party in 1970, the 
National Salvation Party in 1972, and, later, the Justice 
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Party. The sect’s followers were divided into two groups 
after 1980. One of them supported the Motherland Party 
and the other the True Path Party. 


Because he founded a secular republic, the followers of 
the Divine Light sect believe Ataturk resembles Abu- 
Sufyan and the dajjal. Abu-Sufyan was the Prophet 
Muhammad's greatest enemy while Muhammad tried to 
spread the religion of Islam. On the other hand, 
according to Islam, the dajjal is the false prophet who 
will appear before doomsday. 


The followers of the sect who are making this compar- 
ison are reportedly receiving material support from 
Saudi Arabia. The report listed the following informa- 
tion on the Divine Light sect: 

Groups: 

1. Preaching followers (headed by Bekir Berk). 

2. Learned followers (headed by H seyin Altinbasak). 
3. Infiltrating followers (headed by Fetullah Gulen). 


Sources of Income: 

1. Sale of the booklet known as RISALE-I NUR [The 
Newspaper of Light] 

2. Donations by religious citizens. 

3. Sale of various books. 

4. Sale of publications by various establishments. 

5. Material aid from Saudi Arabia. 

6. Donations made by Turks living in the FRG. 

7. Donations acquired through the Divine Light Insti- 
tute. [passage omitted] 


Divine Light propaganda and objectives: 
1. Disrupting Turkey’s unity through inciting and pro- 
vocative propaganda. 
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2. Rejecting Turkish nationalism in favor of Kurdish 
nationalism and even describing Turkish nationalism as 
harmful and dangerous. 

3. Disrupting Turkey's independence and unity by sug- 
gesting and promoting the idea that an Islamic state, 
with Mecca as its capital, be established completely on 
the basis of Islamic law ar principles and that Turkey 
be included in this state, in which the Arabs will be the 
dominating factor. 


4. Promoting the view that the Turkish Republic be 
organize? completely in accordance with Islamic princi- 
ples, including those concerning political parties in 
Islam, the caliphate and the sultanate systems be rein- 
stated, the laws concerning the reforms be regarded as 
provisional, any constitution outside the framework of 
the Koran be regarded as unnecessary, and reforms 
conflicting with Islamic principles be declared illegal. 

5. Promoting the view that the system of interest is 


prohibited in Islam and that the banks be closed down 
accordingly. 


6. Proposing the replacement of the contemporary courts 
by canonical tribunals. 


7. Calling on the parliamentarians to adhere to Koranic 
principles. 
8. Propagating in favor of polygyny and demanding that 


matters related to cases of divorce and inheritance be 
completely subject to Islamic principles. 


9. Organizing and propagating against Ataturk’s policies, 
the laws governing the reforms, and the change Ataturk 
brought to Turkey.[passage omitted] 
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